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December 31, 2000 


December 31, 1999 


guUCT Gold Equivalent Cash Production Gold Equivalent Cash Production 
Production Cost Cost Production Cost Cost 
Operating Mines (Ounces) ($ per Ounce) ($ per Ounce) (Ounces) ($ per Ounce) ($ per Ounce) 
La Coipa Open Pit 87,300 $ 211 $ 290 186,200 $ 169 $ 276 
Chile 
Crixas U/G 48,200 $ 112 $ 164 57,700 San $ 184 
Brazil 
Brasilia Open Pit 56,100 $ 179 $ 254 67,200 $ 176 $253 
Brazil 
New Britannia U/G 26,400 $ 213 $ 293 37,000 $ 216 $ 303 
Canada 
Musselwhite U/G 39,100 $ 161 $ 237 49,900 $ 180 $ 293 
Canada 
Total Precious Metals Production 257,100 $ 178 $ 251 398,000 $ 170 $ 263 
Production 
Stratoni Silver (ounces) 985,000 
Greece Lead (tonnes) 15,600 
Zinc (tonnes) 16,800 
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Operating Mines 


and Projects 


La Coipa 


Crixas 


Brasilia 
New Britannia 
Musselwhite 


Stratoni 


Olympias/Skouries 


Financial 
Highlights 


(thousands of United States dollars, except where noted) 2000 1999 1998 
Net Earnings (Loss) $ 12,428 (47,565) — $ (65,993) 
Earnings (Loss) per Share’ 0.00 (1.73) (2:39) 
Revenues 170,030 162,856 162,111 
Operating Cash Flow 32,557 46,642 84,849 
Capital Expenditures 
Operations 17,082 14,925 21,976 
Development Projects/Other 31,664 40,348 T2577, 
Total 48,746 55,263 94,553 
Exploration Expenditures 5,497 4,531 6,260 
Corporate Administration 6,597 7.7153 12,401 
Production (Au Eq Ounces) 257,100 398,000 499,100 
Realized Revenue per Ounce $324 $327 $327 
Average Gold Price 279 282 294 
Cash Costs per Ounce 178 170 185 
Production Costs per Ounce 251 263 287 
' Restated to reflect the 5 old for 1 new common share consolidation effective July 31, 2000. 
Per Ounce Comparison Revenues 
USS 
Millions 
US$ $175 
per 
Ounce $170 
$ 450 $165 
$160 
$ 400 
$155 
$ 350 $150 
$0 
$ 300 HOMIE SCE CET 1996 1997 1998 1999 2000 
Gold Price 
ee Production Cost Net Earnings (Loss) 
(before asset writedowns) 
uss 
$ 200 Millions 
Cash Cost $20 
ie $10 
$0 
$ 100 
$-10 
$ 0 $-20 
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It has been a very busy year for TVX; 

a year of achievements and a year of 
challenges as we continue to position 
our Company for future opportunities. 
Unfortunately, this year also marked the 
third consecutive year the gold price 
averaged below $300 per ounce, a far 
cry from the plus $380 per ounce gold 
prices seen in the mid-1990’s. The effect 
of the low gold price has reverberated 
throughout the gold market forcing 

the share prices of precious metal 
companies, including TVX, to record 
lows, which in our case, resulted in us 
undertaking a 5 for 1 share consolidation 
during 2000. Yet, even in this depressed 
gold market, we were able to generate 
significant revenues and positive 

net earnings. 


The Company had net earnings of 
$12.4 million during 2000. This was a significant 
improvement over 1999’s net loss of $47.6 million. 
This year’s improvement was largely the result of 
lower write-downs plus, to a lesser extent, lower 
depreciation charges and reduced corporate and 
interest expenses were also contributing factors. 
After accounting for adjustments relating to the 
Company’s gold linked convertible notes, the 


Company’s earnings were $0.00 per share. 


Sage 


—_— 


Revenues increased to $170.0 million in 
2000 from $162.9 million in 1999 as the result 
of the inclusion of the Greek Stratoni base metals 
operation. While revenues increased, cash flow 


from operations declined to $32.6 million from the 


$46.6 achieved in 1999 as the result of lower 


revenues from hedging activities combined with an 


$8 per ounce increase in cash costs. 


OPERATIONS CONTINUE TO EXCEL 


The past year marked a number of 
significant achievements at our precious metals 
operations in North and South America. Four of the 
five operations, Brasilia, Crixas, New Britannia and 
Musselwhite, achieved record production during 
2000. The La Coipa mine, still the largest 
contributor of precious metals to TVX, struggled 
somewhat during the year as the result of changing 
mining conditions, however, as mining operations 
shift to a new open pit towards the end of 2001, 
production at the mine is anticipated to increase. 

The Company’s precious metals operations 
contributed 257,100 gold equivalent ounces 
(208,000 ounces of gold and 2.8 million ounces 
of silver), just slightly below the planned production 
level of 257,500 gold equivalent ounces. Cash costs 
were $178 per gold equivalent ounce, slightly above 
the $175 planned for 2000 and the $170 per ounce 
achieved in 1999. Per ounce production costs, 
which includes depreciation charges, declined 
to $251 in 2000 from $263 in 1999. 


“The Company had net earnings of $12.4 million. 
This was a significant improvement over 1999...” 


At the beginning of 2000, Stratoni was set 


up as a separate business unit within our Greek 
subsidiary, TVX Hellas S.A. Over the course of the 
year, improvements in productivity resulted in 
production of 16,800 tonnes of zinc, 15,600 tonnes 
of lead and 985,000 ounces of silver. During the 
fourth quarter, an agreement was reached with our 
employees to initiate a six-day workweek at the 
mines and continuous milling operations to 


commence January 2001. 


LOOKING AHEAD 


In 2001, gold equivalent production from 
our Americas operations is anticipated to be 
243,800 ounces at a cash cost of $180 per ounce 
which is essentially unchanged from last year’s 
production level. In Greece, however, production 
from the Stratoni operation is planned to increase 
80% year-over-year as the result of the new labour 
agreement. Production of 30,600 tonnes of zinc, 
28,700 tonnes of lead and 1.8 million ounces of 
silver should generate sufficient cash to cover all 


ongoing costs associated with our Greek assets. 


OLYMPIAS PROJECT 


The Olympias project has been the main 
focus of our Company over the past five years. 
Once the mine and milling facilities have been 
placed into commercial production, Olympias is 
expected to produce 235,000 ounces of gold in 
addition to payable metals of 2 million ounces 
of silver, 18,200 tonnes of lead and 19,700 tonnes 
of zinc annually over the first five years of the 
anticipated 19 year mine life. Cash costs, net of 
byproduct credits, are estimated to be $72 per ounce 
over the first five years falling to $50 per ounce 


over the remainder of the mine life. 


Delays in a project of this size and scope can 
be expected, yet after a five-year commitment by 
TVX, the events of 2000 marked a significant step 
forward towards the development of the Olympias 
project. 

Early in 2000, the Archeological Council 
approved the selection of the proposed site for the 
development of the Olympias project. This was 
followed in June by the regional Prefectural Council’s 
18 to 2 vote in support of the development of the 
mine and milling complex after numerous public 
reviews. Perhaps most importantly, we received final 
approval of the Olympias Environmental Impact 
Study from the Greek Ministry of Environment after 
a ten-month review period by numerous Greek 
government ministries, local authorities and 
the public. 

This is not to say that the Olympias project 
is without its detractors. In June 2000, the Greek 
Supreme Court was to have heard challenges by 
opponents to the Olympias project against the 
development. After a series of delays, this case 
was finally heard in January 2001. The initial 
recommendation by the Judge reviewing the case, 
on behalf of the 29-member court, was against the 
opponent's challenges to the Project’s development. 


A final decision is expected during 2001. 


SPECIAL COMMITTEE FORMED 


In light of the weak gold markets and the 


Company's depressed share price, a Special 


_Committee of the Board of Directors was formed 


with the goal of maximizing shareholder value. 
Further, NM Rothschild & Sons was engaged as 
financial advisors to assist the Committee. Directly 
related to the goal of maximizing shareholder value, 
the Special Committee reviewed options for dealing 


with the gold linked convertible notes prior to their 
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maturity on March 28, 2002. These notes have cast 
a shadow over TVX’s share price during the past 
few years and continue to be of major concern for 
the Board, management and shareholders. To date, 
no solution has been found which resolves the 
potential significant dilution issue related to the 
issuance of common shares on maturity of the gold 
linked convertible notes. However, management 
and the Board continue to work diligently towards 


resolving this issue. 


NEW MANAGEMENT TEAM AND 
BOARD OF DIRECTORS 


TVX has come a long way since its days as 
a junior exploration company. We are a financially 
sound, mid-tier, precious metals Company 
producing a quarter of a million gold equivalent 
ounces per year at a cash cost below $200 per 
ounce. Nevertheless, we face new challenges ahead 
and I believe that it is time for a change in the 
management of TVX in order that these 
challenges be met. 

Therefore, effective April 1, 2001, I intend 
to resign as Chairman of the Board of Directors and 
Chief Executive Officer, although I will remain on 
the boards of selected South American TVX joint 
venture operations. I would like to take this 
opportunity to introduce Mr. T. Sean Harvey who 
will be taking over from me as Chairman and 
Chief Executive Officer. Mr. Harvey has been 


involved in the financial side of the mining industry 


for many years and has been an advisor toTVX on a 
number of occasions including the 1999 formation 
of TVX Normandy Americas. 

As part of the commitment I made to the 
shareholders at last year’s Annual and Special 
Meeting, the board of directors has been reduced. 

I would like to take this opportunity to thank 

Mr. Paul Soros, Mr. Ed Baer, and Mr. Pat Keenan for 
their contributions over their respective tenures as 
well as Mr. Nigel Lees and Mr. Ian Rugeroni who 
have indicated that they will resign from the Board 
upon completion of the Special Committee’s review. 

On a special note, I would like to 
thank Mr. Cliff Davis, TVX’s President and Chief 
Operating Officer, who resigned in March 2001, 
for his dedication to the Company and wish him 
well in his future endeavors. During Mr. Davis’ 
five-year tenure at TVX, he made significant 
contributions to the operations and in moving 
our Greek operations forward. 

Finally, I would like to thank all of TVX’s 
employees throughout the world for their dedication 
and hard work during these difficult times. I am 
confident that with your help and the direction of 
the new management team, TVX will be able to 


overcome the challenges in front of it. 


EIKE F. BATISTA 


Chairman and Chief Executive Officer 
March, 2001 


“We are a financially sound, mid-tier, precious metals 
Company producing a quarter of a million gold 
equivalent ounces per year at a cash cost below 
$200 per ounce. Nevertheless, we face new 


challenges ahead...” 
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Q. Why was it necessary for TVX to 
undergo a share consolidation in 2000? 


A. Eike Batista, Chairman and CEO 

The consolidation of TVX shares, on a one new for 
five old basis, was undertaken as the result of a newly 
implemented listing requirement of the New York Stock 
Exchange which requires all listed companies to 
maintain a minimum trading price of US$1.00 per 
share. The move allowed the Company to remain in 
compliance with covenants contained in the indenture 
relating to the gold linked convertible notes. 
TVX shareholders approved a special resolution to 
consolidate the shares by over 91% of the votes cast 
at our annual and special meeting held on June 27, 
2000. The shares began to trade on a consolidated 
basis effective July 31, 2000. 


Q. Are there plans to halt production at 
any of TVX’s mines due to the low 
metal prices? 


A. Eike Batista, Chairman and CEO 

Over the past ten years, TVX has established a 
portfolio of low cost mines that are profitable even at 
today’s depressed metal prices and, therefore, it is not 
TVX’s intention to suspend production at any of its 


precious metals operations. 


Q. What is TVX’s view on future gold prices? 


A. Mel Williams, Vice President, Finance 
It is difficult to predict precious metal prices as the 
usual supply and demand factors are often over-ridden 
by other issues, such as national monetary policies and 
political events. From strictly the supply and demand 
side of the equation, the outlook appears neutral to 
mildly positive for the sector. Gold demand is 
exceeding worldwide mine and scrap supply by 30%. 
Unfortunately the remainder of the demand is being 
satisfied by Central Bank and investor sales. For 2001, 
TVX is using a $290 gold price for planning purposes. 


Q. What is TVX Gold’s hedging philosophy? 


A. Mel Williams, Vice President, Finance 
We take a conservative approach to gold hedging. 
Our main objective is to establish a floor price for gold 
while leaving complete upside participation. We monitor 
our programs on an ongoing basis to make refinements 
in a financially prudent and conservative manner. 
Essentially we have two programs in place. The first 
is a $280 put program which provides a floor for 
approximately 100% of forecast production until March 
2003. The second is a $360 put program, financed by a 
lease rate swap, which provides a floor for 2003 through 
to 2006 varying from 40% to 65% of anticipated annual 


production ; 


Q. Is Olympias viable at today’s metal prices? 


A. Mel Williams, Vice President, Finance 
Olympias can be profitable at today’s metals prices. 
Cash costs for the project are estimated to be $72 per 
ounce of gold, net of by-product credits, over the first 
five years of production, improving to $50 per ounce 
over the projected 19 years plus life of the mine. The 
cash cost projections for this project are amongst the 
lowest in the world. Further, the feasibility study 
showed that the project’s initial capital investment 


should be repaid after only 4.1 years. 


Q. What are TVX’'s plans for the 
development of its Greek assets. 


A. Eike Batista, Chairman and CEO 

The Company’s Greek assets, in particular 
Olympias, are at the core of our future growth and as 
such, we have invested heavily in the Olympias project. 
While TVX is proceeding with the development of the 
project, given the state of the metals market, it is 
prudent that we consider all development options 
available, including business arrangements or joint 
ventures. Upon receipt of all permits necessary for 
construction to commence, TVX will be in a position 


to determine a final development strategy. 
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Message from T. Sean Harvey, incoming Chairman and CEO 


I am pleased to join TVX Gold on a permanent basis after working as a financial advisor 
to the Company for the past five years. TVX is a financially sound organization with a group of 
extraordinary producing assets and two first-class development projects in Greece that have the 
potential to position TVX as a significant precious and base metals producer in the future. The 
Company has made great strides over the past year in reducing costs and positioning the Olympias 
project for development. 

Yet we face unique challenges over the next 12 months, largely associated with the 
maturity of our $250 million gold linked convertible notes. It is with the support of the Board, 
management and shareholders that I hope to direct TVX through these challenges and find a 
solution to the notes that is acceptable to all stakeholders of TVX. I welcome 


T. SEAN HARVEY 


Incoming Chairman and Chief Executive Officer 


the input from all those involved in this process. 


“TVX is a financially sound organization with a 
group of extraordinary producing assets and two 
first-class development projects in Greece that 
have the potential to position TVX as a significant 
precious and base metals producer in the future.” 
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| 2000 2001 
Plan | Achievements Plans 
Attributable Production: | 
TVX Normandy Americas | 
Gold Equivalent (ounces) 257,500 257,100 243,800 
Cash cost per ounce $175 $178 $180 
Production cost per ounce $236 $251 $251 
TVX Hellas S.A. 
Silver (ounces) 1,400,000 985,000 1,838,000 
Lead (tonnes) 21,000 15,600 28,700 
Zinc (tonnes) 22,000 16,800 30,600 
Development Projects: 
Olympias permitting Obtain necessary Obtained: Acquire forest 
permits and Perfectural area concession 
approvals Council Approval, and 
to commence CAC “Archeological” construction 
construction Site Approval and permit 


Achievements sone i 
Plans 


Environmental 
Impact Study 
Approval 
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Operations Review 


TVX Gold’s operations are divided into two business units. The North and South American 
precious metals operations are managed within our 50% plus one share owned TVX Normandy 
Americas business partnership whereas the Stratoni silver-lead-zinc operation is held within 
our 100% owned subsidiary TVX Hellas S.A. 


TVX Normandy Americas 


TVX Normandy Americas was formed on June 30, 1999 with the sale of a 50% less one 
share interest in TVX’s Americas assets to Normandy Mining Limited for net cash proceeds of 
$181 million and a further $24 million direct investment in TVX through the issuance of 3.6 
million shares to Normandy. The five mines in the Americas are well-established reliable 
producers distinguished by long-life reserves and low cash costs. The operations provide TVX 
with the majority of its gold and silver production and continue to be profitable during this 
period of low metal prices. In 2000, these mines produced 257,100 gold equivalent ounces to 
TVX Gold's account, down significantly from the 398,000 ounces attributable to TVX in 1999. 
The reduced attributable production was the result of the establishment of TVX Normandy 
Americas. 


2000 Highlights 


e Record annual production at the Crixas, Brasilia, New Britannia and Musselwhite mines. 
e Total gold equivalent production of 257,100 ounces. 
- 208,000 ounces of gold 
- 2.8 million ounces of silver 
e Average cash costs of $178 per gold equivalent ounce. 
e Minesite exploration activities replaced 64% of 2000 gold equivalent production. 


2001 Objectives 


° Gold equivalent production of 243,800 ounces at a cash cost of $180 per ounce. 
° Focus exploration activities around existing operations. 


TVX Hellas S.A. 


This past year marked the Stratoni operation’s first year as a separate business unit 
within TVX Gold. The silver-lead-zinc operation consists of the Madem Lakkos and Mavres 
Petres underground mines and the associated Stratoni milling facilities and port facilities. 
Producton levels during 2000, as noted below, were approximately 25% below plan asa 
result of work stoppages during the fourth quarter. 


2000 Highlights 


Production of 16,800 tonnes of zinc, 15,600 tonnes of lead, and 0.985 million ounces of silver. 
Establishment of a new labour agreement calling for a six-day mining workweek for mining 
and continuous milling operations. 


Diamond drilling activities established sufficient reserves for four years of production with 
mineralization open to depth. 


2001 Objectives 


° 80% increase in production over 2000; 30,600 tonnes of zinc, 28,700 tonnes of lead and 
1.8 million ounces of silver. 


( 


Crixas mill 


TVX has interests in the La Coipa, 


> ok recy? | YcASbeeraraie 
Brasilia, Crixas, New Britannia, 
tf r 


and Musselwhite preci 
mines in the Americas 


gate a 
a’ BS, IM, | ip 2 Ree ESE 
@ | ea r B | q 
| @ i a= | ) ae | 
Yd fo Ole | oo be 


a 100% ownership in the 
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MINE OPERATION 


Location 


LA COIPA 


Northern Chile 


CRIXAS 


State of Goias, Brazil 


Neen eee ee eee ene ee eee eee eS 


Interest 


TVX 25% 
Placer Dome (operator) 50% 
Normandy Mining 25% 


TVX 25% economic interest (50% ownership) 
AngloGold (operator) 50% 
Normandy Mining 25% economic interest 


Type of Operation 


Open pit; 5.8 million tpa mill 


Underground; 700,000 tpa mill 


Recovery Method 


Cyanide leach, Merrill-Crowe 


Cyanide leach, Merrill-Crowe 


Current Mine Life 


8 years 


9 years 


Location 
Overview The La Coipa mine is currently the largest The Crixas underground mining operation, 
contributor to TVX Gold’s precious metals located approximately 260 kilometres 
output. It is located in the Atacama desert, northwest of Brasilia, is a consistent, low-cost 
140 kilometres northeast of the city of producer. Production is derived from the 
Copiapo, at an altitude of 3,800 metres Mina III and Mina Nova orebodies, which 
above sea level. are mined from decline ramps. 
2000 Plan (ounces / cash cost per oz) 89,750 / $199 46,500 / $112 
Actual (ounces / cash cost per oz) 87,353 / $21 1 48,200 / $1 10 
Highlights e Can-Can deposit contributed 8,200 ¢ Milling rate increased from 600,000 
ounces to TVX's share of production to 700,000 tonnes per annum due to 
¢ Temporary suspension of mining changes in working schedule 
operations at the Ladera-Farallon pit e Gold production increased 24% 
due to unexpected higher grade year-over-year 
copper mineralization ; 
2001 Plan (ounces / cash cost per oz) 83,500 / $225 47,000 / $121 
Number of Employees 538 435 
2000 Tonnes Grade g/mt Gold Total 
2 3 Tonnes Grade Gold 
Reserves an d Resources (000s) Gold Silver Au equiv. (000s) (g/mt) (000s oz) 
(TVX's share) Reserves 11,529 1.11 63.3 2.27 Reserves 1,035 8.14 271 
Resources 4,788 1.16 35.0 1.80 ‘Resources = = = 
Total Resources 16,317 1.12 55.0 eels Total Resources* 1,035 8.14 271 
Total Ounces (000s) 589 28,841 1,118 * excludes 229,000 inferred tonnes grading 10.35 g/mt Au 


BRASILIA 


State of Minas Gerias, Brazil 


TVX 24.5% 
Rio Tinto (operator) 51% 
Normandy Mining 24.5% 


Open pit; 21 million tpa mill 


NEW BRITANNIA 


Manitoba, Canada 


MUSSELWHITE 


Ontario, Canada 


TVX 25% - Normandy 25% 
High River Gold 50% 
TVX Normandy (operator) 


TVX 16% 
Placer Dome (operator) 68% 
Normandy Mining 16% 


Underground; 860,000 tpa mill 


Underground; 1.2 million tpa mill 


Cyanide leach, hydrometallurgy 


12+ years 


Cyanide leach (CIP) 


6 years 


Gravity, Cyanide leach (CIL) 


11 years 


The Brasilia mine is a large tonnage, open pit 
operation. Located 200 kilometres southeast 
of Brasilia, Brazil’s capital city, the mine is the 
country’s second largest gold producer and 


one of the world’s lowest grade gold mines. 


The New Britannia mine, which is operated 
by TVX Normandy, is located in the town 
of Snow Lake in northern Manitoba, 


700 kilometres north of Winnipeg. 


The Musselwhite mine is located at 
Opapimiskan Lake, 430 kilometres north 
of the city of Thunder Bay in Ontario. 


59,600 / $180 
56,052 / $179 


e Milling rate increased 15% with 
installation of fifth grinding circuit 
during the fall of 1999 

e Highest annual gold production 
since start of mining operations 


25,000 / $215 


26,378 / $213 


36,200 / $165 


39,142 / $161 


¢ Poured 400,000th ounce of gold since 
start of mining operations in 1997 

e Mill recoveries continue to improve 
averaging 93% during 2000 


e Gold production increased for the 
fourth consecutive year 

e 500,000th ounce poured since 
commencement of mining operations 


39,700 / $165 


58,300 / $173 25,300 / $218 
512 243 

Gold Total 
Tonne Gris ea Tonne Grade Gold 
(000s) (g/t) (000s 02) (000s) (g/t) (000s oz) 
Reserves 63,906 0.42 873 Reserves 697 5.33 119 
Resources 37,262 0.43 513 Resources 552 3.84 68 
Total Resources * 1,249 4.67 187 


Total Resources” 101,168 0.43 1,386 


* excludes 4.9 million inferred tonnes grading 0.41 g/mt Au 


* excludes 244,000 inferred tonnes grading 3.96 g/mt Au 


435 


Gold Total 
Tonne Grade Gold 


(000s) (g/t) (000s oz) 
Reserves 2,266 5.58 406 
Resources HZ SA 108 
Total Resources* 2,898 5.52 514 


* excludes 49,000 inferred tonnes grading 5.52 g/mt Au 
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MINE OPERATION 


Location 


Interest 


Type of Operation 


Recovery Method 


Current Mine Life 


Location 


Overview 


2000 Production Plan 


Actual 


Highlights 


2001 Production Plan 


Number of Employees 


Reserves and Resources 


STRATONI 


Chalkidiki, Greece 


TVX (operator) 100% 


Underground; 365,000 tpa mill 


Flotation 


4 years 


The Stratoni operation consists of the 
Madem Lakkos and Mavres Petres mines and 
the associated base metals milling facilities. 
The Stratoni operations are located 
approximately 100 kilometres east of 
Thessaloniki, Greece’s second largest city. 


Silver (ounces) 1,400,000 
Lead (tonnes) 21,000 
Zinc (tonnes) 22,000 
Silver (ounces) 985,000 
Lead (tonnes) 15,600 
Zinc (tonnes) 16,800 


¢ first full year as separate business unit 
¢ production negatively impacted by a 


work stoppage during Q4 
Silver (ounces) 1,800,000 
Lead (tonnes) 28,700 
Zinc (tonnes) 30,600 
550 
Tonnes Grade 

(000s) (g/t) Ag (%) Pb  (%) Zn 
Reserves 643 201.6 8.7 10.2 
Resources* - = = - 
apa Sa Se ae ie IP eee IDs So 
Total Resources* 643 201.6 8.7 10.2 


* excluding 745,000 inferred tonnes grading 190 g/mt Ag, 
8.0% Pb and 9.8% Zn 


Considering the low 
price of gold, TVX focused its 
exploration activities around 
its existing minesites during 
2000 as they hold the highest 
potential for adding further 
economically viable mineraliza- 
tion to the Company’s reserve 
and resource base. Grassroots 
exploration activities were 
curtailed during the year. 

The Brasilia mine saw the 
largest total net gains in its 
resource base with the addition 
of over 0.8 million ounces 
of gold excluding 2000 
production. At the Musselwhite 
mine, the 2000 exploration 
program resulted in the 
addition of 0.5 million ounces 
of gold to the operation’s total 
reserves and resources. The 
Crixas mine was also successful 
in replacing more reserves then 
were mined during the year. 

In Brazil, the Gurupi 
project has been placed on 
hold. This 50:50 joint venture 
between TVX Normandy and 
Newmont Gold Company covers 
a significant 75-kilometre 
length of the Gurupi shear 
zone. While a contained 
resource of 2.7 million ounces 
of gold has been identified, the 
current gold price does not 
justify the development of the 
property. 

In Ecuador, Valerie Gold 


completed its diamond drilling 


program on the Santa Barbara 
project in which they were 
earning a 50% interest from 
TVX Normandy. While a 
significant area of gold 
mineralization was outlined, 
the grade was insufficient 

to warrant further work. 


Stratoni port facilities 


TVX Gold acquired the 
TVX Hellas assets during 


an international auction 


in 1995. 


The Greek projects contain 
7.5 million ounces of gold 
or 75% of the Company's 
total reserve base. 
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Olympias Project 


Since acquiring our Greek assets 
pursuant to an international auction in 
1995, TVX has committed a substantial 
amount of its resources to positioning the 
Olympias gold-silver-lead-zinc project for 
development. The Company's 100% owned 
Greek subsidiary, TVX Hellas S.A., has 
undertaken over 71,000 metres of diamond 
drilling in order to establish sufficient 
reserves to justify the development of 
a 680,000 tonne per annum milling facility 
that will produce 235,000 ounces of gold 
in addition to payable metals of 2.0 million 
ounces of silver, 18,200 tonnes of lead, and 
19,700 tonnes of zinc per annum over the 
first five years of the projected 19-year 
mine life. Cash cost per ounce of gold is 
projected to be $72 over the first five years, 
net of silver, lead and zinc by-product credits, 
declining to $50 over the life of the mine. 

In January 2001, the Conseil d’Etat, 
the highest administrative law court in 
Greece, heard challenges to certain permits 
for the development of the Olympias 
project. While the Judge Rapporteur, who 
reviewed the issue and presented the case 
to the other judges, recommended that 
the court reject the challenges, a final 
decision has not been issued. 


“Olympias will produce 235,000 ounces of gold... payable 
metals of 2.0 million ounces of silver, 18,200 tonnes of 
lead, and 19,700 tonnes of zinc per annum over the 
first five years of the projected 19-year mine life.” 


“Olympias Sis 
gi Vx ‘Hellas. 


2000 Olympias Project Highlights 


e SNC-Lavalin completed basic engineering 
estimating pre-production capital costs 
of $258 million for the construction of 
the operation. 


¢ Continuous pilot plant test work, 
conducted by Lakefield Research, Canada, 
confirmed the viability of the combined 
flotation, bioxidation and pressure 
oxidation process technologies. 


¢ Greek Ministry of the Environment issued 
its approval of the Olympias project's 
Environmental Impact Study. 


e The Central Archeological Council in 
Athens approved the proposed location 
for the development of the Olympias 
mine and plant. 


e The project received approval from the 
Prefectural Council of the Chalkidiki 
region by a margin of 18 to 2. 


The development of the Olympias project 
has taken longer than anticipated as the result of 
delays in receiving required permits, localized 
opposition to the development of the gold plant, and 
the requirement to revise the 1998 feasibility study 
to incorporate a pressure oxidation circuit. 

However, during 2000, TVX began to see 
significant progress on the permitting phase of the 
Olympias project with the approval of the project’s 
Environmental Impact Study (“EIS”) in September. 
The issuance of the EIS, which required the approval 
of five government ministries as well as the support 
of the regional council, confirmed our belief in the 
commitment of the government and the local 


population to the development of this project. 


Basic Engineering Completed 

In December 1999, TVX awarded an 
engineering, procurement and construction 
management (“EPCM”) contract to SNC-Lavalin. 
The initial focus of SNC-Lavalin’s work was the 
completion of the basic engineering study in 
preparation for the submission of the project’s 
construction permit as well as to confirm the 


required $258 million in capital expenditures for 


the construction of the mine and processing facilities. 
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Projected Olympias Production 


(adjusted from the October 1999 feasibility study prepared by Kvaerner Metals to reflect 2000 metallurgical testwork) 


Average 

Annual 
Production Total 
Years 6 Payable 
Payable Metals (000’s) Year 1 Year 2 Year 3 Year 4 Year5 through 19 Production 
Gold (ounces) 208 286 237 214 228 153 3,311 
Silver (ounces) 650 1,850 2,848 2,320 2,122 2,432 43,842 
Lead (tonnes) 8.0 26.4 26.9 22.4 20.6 31.3 536.4 
Zinc (tonnes) 4.6 15.2 27.7 22.8 20.6 25.0 441.0 


Crushing and 
Grinding Circuit 


Flotation Circuit 


Bioxidation Circuit 


Pressure Oxidation 


Circuit 


Gold Leach Circuit 
Oxygen Plant 


Taking into account the basic engineering study, pilot 


plant results, requirements of the EIS approval, and 
the recent depreciation of the Euro, the Olympias 
project is estimated to yield a 16.7% internal rate of 
return based on a gold price of $325 per ounce and 
by-product prices of $5.50 per ounce of silver, 
$0.55 per pound of zinc and $0.25 per pound of 
lead. The net present value of the deposit, at a 5% 
discount rate, has been estimated at $199 million, 
with a payback within 4.1 years. These estimates are 
on an after-tax, stand-alone, cost-to-go project basis 
and do not take into account significant tax pools 
attributable to TVX Hellas that can be applied 
against future income taxes. 

An important component of the EPCM 
contract was the supervision of a bioxidation - 
pressure oxidation continuous pilot plant at the 
Lakefield Research facilities in Canada. The 
continuous pilot plant test supported previous 
metallurgical studies conducted by Billiton 
Process Research and Lakefield Research as well 
as in-house studies by TVX Hellas S.A. and 
confirmed gold and silver recoveries of 88.7% 
and 84.9%, respectively, as well as lead and zinc 


recoveries of 84.4% and 89.2%, respectively. 


Reserves 

Proven and probable underground reserves 
at the Olympias deposit are estimated to contain 
3.8 million ounces of gold, 52 million ounces of 
silver, 1.55 billion pounds of zinc and 1.17 billion 


pounds of lead. When the auriferous surface 


stockpiles and tailings are included, total proven 

and probable reserves increase to 3.8 million ounces 
of gold. The known reserves will support mining 
operations at Olympias for a period of 19 years, 
however, the ore is open to depth suggesting the 


possibility for the discovery of further reserves. 


The Process 

The Olympias process flowsheet 
incorporates a number of proven technologies 
combined together in a unique fashion (see the 
adjacent plant model). Ore will be transported to 
surface along an underground conveyor system to 
the crushing and grinding facilities where it will be 
ground to a fine powder. This material will then be 
transported to the flotation circuit where separate 
zinc and lead-silver concentrates will be produced 
for shipment from the Company’s nearby port for 
delivery to smelters. At the end of the flotation 
circuit, a pyrite-gold concentrate will be produced 
which flows to the bioxidation circuit for 
preliminary oxidation of the pyrite. The fine gold 
within the Olympias deposit is tightly bound within 
the pyrite, which in turn must be oxidized in order 
to liberate the gold so that it may be extracted by 
conventional leaching methods. Approximately 
75% of the oxidation of the pyrite occurs within the 
bioxidation circuit with the remainder taking place 
in the subsequent pressure oxidation vessel. Upon 
completion of the oxidation process, the oxidized 
gold-rich material is subject to standard cyanide 


leaching for the final extraction of the gold. 


“The net present value of the deposit, at a 
5% discount rate, has been estimated at 
$199 million, with a payback within 4.1 years.” 
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Olympias drilling 


Stratoni mill control room 


“Proven and probable underground reserves at 
the Olympias deposit are estimated to contain 
3.8 million ounces of gold, 52 million ounces of silver, 


1.55 billion pounds of zinc and 1.17 billion pounds 
of lead.” 
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The Skouries gold-copper porphyry 
deposit, located 20 kilometres southwest 
of the TVX’s Olympias polymetallic deposit, 
was acquired by the Company as part of 
the Kassandra Mine assets. 


TVX conducted a major exploration program 


from 1996 to 1998 that included the drilling 

of 65,100 metres of core. The result of TVX’s 
exploration activities was the definition of proven 
and probable mineable reserves of 130 million 
tonnes grading 0.9 grams per tonne gold and 0.6% 
copper containing 3.7 million ounces of gold and 
1.6 billion pounds of copper. Total reserves and 
resources, excluding the inferred category, stand 

at 5.0 million ounces of gold and 2.3 billion 
pounds of copper. 

In September 1998, Kvaerner Metals of the 
United Kingdom completed a bankable feasibility 
on the Skouries deposit concluding that the 
identified reserves are sufficient to support a 16,000 
tonne per day mining and milling operation over a 
twenty year mine life. During the first five years, 
production is estimated to be 200,000 ounces of 
gold and 32,500 tonnes of copper production 
per annum at a cash cost of $22 per ounce net of 
copper by-product credits. The feasibility study 
estimates construction costs of $240 million for 


the development of the Skouries deposit. 
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The feasibility study envisions a three-stage 
mining plan. Mining is to commence with a small 
open pit to a depth of 240 metres during the first 
four years; followed by a sub-level caving operation 
to recover the central higher grade ore between 
300 and 600 metres during years 5 to 13, concluding 
with block caving the lower levels during years 
120.21. 

Metallurgical studies, conducted by 
Lakefield Research, Canada, have confirmed that the 
Skouries ore is amenable to a conventional gravity 
and flotation process. It is estimated that over 30% 
of the gold will report to a gravity concentrate, 
while the remainder of the gold will report to 
a copper concentrate that will be shipped from the 
Company’s nearby Stratoni port facilities to smelters 
for final processing. Recoveries are forecast to 
be approximately 83% for gold and 
90% for copper over the life of the mine. 

Due to obligations under the Acquisition 
Agreement defining the terms of the purchase of 
the Kassandra Mine assets, the decision was made 
to develop the Olympias deposit before proceeding 
with the development of the Skouries deposit. 

It is expected that the Skouries permitting process 


will commence once construction of the Olympias 


project is underway. 
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Corporate Responsibilities 


TVX IS COMMITTED TO: 


° providing and maintaining a safe and healthy working environment for its 
employees worldwide; 


© environmental conservation and protection in its business as a natural resources 
producer, contributing to society’s material needs; and 


° participation as a good, responsible and supportive corporate neighbour in the 
communities in which it operates. 


Social Responsibilities 


TVX believes that, in conjunction with its employees, the communities surrounding its 
mining operations play an integral role in our financial success. For this reason, TVX strives 
to build long-lasting relationships with the local communities through a process of two-way 
communication and the open distribution of information. 

TVX, alone and in conjunction with our operating partners, makes a concentrated effort 
to contribute to local infrastructure projects including schools, hospitals and, in some cases, 
through the provision of subsidized housing for its employees. During 2000, the Musselwhite 
mine made financial commitments towards the development of a hospital in Sioux Lookout, 
Ontario. TVX’s La Coipa mine sponsors a local school for 400 children in the nearby 
community of Copiapo, Chile and in Brazil, the Company continues to support the Cruada do 
Menor charitable organization that provides under privileged children with nourishment and 
education. 

In Greece, TVX Hellas has made numerous contributions to local cultural events since 
acquiring the project in 1995. During 2000, the Company sponsored State archeological 
studies to determine if the development of a gold plant would have a significant impact on 
the Olympias area. A number of small areas of interest were discovered and plans were made 


to preserve these sites. The Company remains committed to respecting the area’s historical 
and cultural identity. 


“The Company's objective is to minimize the 
environmental impact of all it’s activities.” 


The Company's actions are guided by 
its Health and Safety Policy and 
Environmental Policy copies of which 
are available from the Company 
upon request. | 


Workplace Health and Safety 

A significant level of attention is given to 
the health and safety training of all employees at 
TVX’s mines and projects. New employees go 
through comprehensive introductory orientation 
programs and all employees take part in ongoing 
instruction and training programs to ensure that 
a very high level of awareness in health and safety 
performance is maintained. 

At non- TVX operated mines, the Company’s 
operating partners place a high priority on safety, 
with performance in 2000 continuing to meet or 
exceed industry standards. 

Contractors are expected to maintain the 


same standards of excellence as practiced by TVX. 


Environment 
The Company’s objective is to minimize 


the impact of its activities on the environment 
through the development of programs that comply 
with local, regional and national guidelines in 
conjunction with TVX’s environmental policy. 
Where no guidelines or laws exist, TVX applies 
internationally recognized standards. At sites 
operated by joint venture partners, TVX 
continuously monitors the operator’s 


environmental actions. 


Olympias Environmental Program 

In Greece, the Olympias project received 
the approval of its Environmental Impact Study in 
September 2000. It was determined that the gold 
plant will be constructed in the area of the existing 
flotation facilities, 2.2 km from the village of 
Olympiada, thus utilizing existing infrastructure 
and ancillary facilities. 

The site selected for the location of the 
tailings disposal facility is within the drainage 
sub-basin of the Kipouristra Creek. The site of the 
dam is approximately 5 km away from the 
Olympiada boundaries and it is not visible. 

The final selection of the site and the 
location of the tailings dam was the result of an 
exhaustive investigation of alternative sites in the 
area. This investigation was conducted by two 
independent research institutions, IGME and IPA, 
which were assigned the task of performing 
the relevant study by the Greek Ministry of 
Development. The internationally recognized 
company, Knight Piesold Ltd., a consultant to TVX, 
specializing in environmental management, was 
also involved in the study. The results of this study, 
which was based exclusively on environmental 
criteria, concluded that Kipouristra constituted the 
best alternative for the location of the tailings dam. 

The area that will be covered by the new 
tailings facilities is 400 hectares, while approximately 
3000 hectares will be rehabilitated following the 
treatment through the plant of the existing tailings 
and the pyrite stockpiles left by the previous 
operators. The treatment of the existing tailings 
and stockpiles will alleviate an historic 


environmental problem. 
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In Greece, TVX Hellas maintained its ISO 
9002 accreditation for the third year following the 
annual audit of the Quality Control Laboratory in 
January 2001. The audit was completely successful 
with zero findings of non-conformity according to 
ISO 9002, which is based on a series of international 
standards that assist organizations in implementing 
quality management systems and quality assurance 
programs. In addition, an application for ISO 
14001, a series of international guidelines which 
guide organizations in implementing sound 
environmental management systems, was submitted 
and we are awaiting confirmation of accreditation. 

An Environmental Monitoring Program has 
been established to review and control the impact 


of mining on the environment throughout the 


periods of construction, operation and rehabilitation. 


The Program monitors and records: 


* The quality of the environmental parameters 
(acoustic and atmospheric environment, surface 
and underground water, marine environment, 
soils, meteorology, ecosystems) in the direct and 
outlaying areas of the project; 

* The quality of air, fluid and solid wastes on 
a periodic basis; and 

* The quality of the dam drainage from the 


tailings pond and the surface runoff. 


Mineral Hill Reclamation 

During 2000, four of seven portals, and 
development rock piles were plugged, regraded to 
approximate original contour, topsoiled, fertilized, 
mulched, seeded, and planted with Douglas fir 
seedlings. Roughly half of the exploration roads and 


trails were reclaimed. Four historic mine openings 


were sealed with bat enclosures to facilitate their use 


as bat habitat. All existing processing equipment 
will be removed from the property. 

In accordance with permit obligations, 
84,100 cubic metres of historic tailings and impacted 
subsoils were removed to the expanded modern 
tailings facility, which was in turn regraded to stable 
slopes and capped by the initial lift of the permanent 
water balance cap. The ultimate four foot soil cover 
will be vegetated with open Douglas fir forest that 
will effectively limit infiltration. 

In 2001, it is expected that an Environmental 
Impact Statement, authorizing all reclamation plan 
improvements, will be approved in time to complete 
all major reclamation tasks including: 

* completion of the tailings cap; 

* construction of diversion structures; 

* recontouring and reclamation of development 
rock piles; 

* reclamation of roads; and 

* installation of mine drainage systems. 

Once reclamation of the property is 
complete in accordance with the approved closure 
plan, it is the intention of TVX to donate the 
patented land to the U.S. Forest Service, This 
property, located within the boundaries of the 
Gallatin National Forest and within five miles of the 
northern boundary of Yellowstone National Park, 
will then be available for the benefit, use and 
education of present and future generations by 
virtue of its outstanding natural characteristics, 
wildlife habitats and historic and educational 


values. 


Management's Discussion 
and Analysis of Financial Results 


% 


Amounts expressed in U.S. dollars unless otherwise noted 


Common share data and dollars per share have been retroactively restated to reflect a five for one share consolidation effective July 31, 2000 


TVX Gold Inc. (the “Company”) is a Canadian based, international gold mining company with 
interests in five precious metal producing mines located in the Americas, a wholly owned 
lead-zinc-silver mine in Greece and two wholly owned development projects (one in the 
permitting stage and the other with a completed feasibility study) in Greece. 


The consolidated net earnings in 2000 were $12.4 million compared to a net loss of $47.6 million in 1999. The 
1999 results included a $64.0 million write-down on the Madem Lakkos / Stratoni operation in Greece and a $4.2 million 
gain on the creation of the TVX Normandy Americas strategic partnership (see “TVX-Normandy Transaction” below). 
Earnings excluding these items were $12.2 million in 1999. Asa consequence of the TVX-Normandy transaction, the 
Company’s participation in the earnings and production of the Americas mines was reduced by one-half from July 1, 1999. 
As the Company controls the TVX Normandy Americas entities, the financial results of the operating mines in the 
Americas are consolidated and a 50% minority interest is deducted from these earnings. 

The Company has $250 million of subordinated unsecured convertible notes (“Notes”) which mature on March 28, 
2002. The Note holders have the option to elect to convert the Notes into common shares at maturity based on 95% of 
the weighted average trading price on The Toronto Stock Exchange for 20 consecutive trading days in the period ending 
five trading days prior to maturity. Notwithstanding this election, the Company has the right to repay the Notes in 
common shares, cash or a combination of both. Should the Company be unable to refinance the Notes or repay the Notes 
in cash (which cannot be achieved without the sale of assets), then depending on the stock price of the Company’s shares 
at the time of conversion, significant dilution could occur. 

In August, 2000, a Special Committee of the Board of Directors was formed to explore strategic alternatives with 
the goal of identifying opportunities to address the Notes issue and to enhance shareholder value. NM Rothschild & Sons 
was engaged as the exclusive financial advisor to assist the Special Committee in this process. The Company has been 
engaged in discussions relating to several potential transactions with an objective of refinancing or retiring the Notes but 
no agreement has been reached and there is no assurance that any transaction may be consummated. 

Effective as of July 31, 2000, the common shares of the Company were consolidated on a five old shares for one new 
share basis to meet listing requirements on the New York Stock Exchange and thereby remain in compliance with covenants 


contained in the indenture relating to the Notes. 


Gold Markets 
(Supply and demand information on gold and silver markets supplied by Gold Fields Mineral Services, UK) 


The year 2000 was an unremarkable one for the gold markets. The volatility seen in the gold price over the past few 
years was largely absent during 2000 as gold traded within a range from $265 to $295 with the exception of a three week 
period in February when gold reached a high of $317 on the announcement of reduced hedging activities by some gold 
producers. The average spot gold price was $279 per ounce in 2000 compared to $282 in 1999. 
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Table 1 
World Gold Supply and Demand (tonnes) 


Supply 1999 2000E Change 
Mine Production 2,570 2,568 (0.1)% 
Official Sector Sales 420 491 16.9% 
Scrap Gold 616 602 (2.2)% 
Net Prod. Hedging 506 - ~ 
Implied Net Disinvestment = 283 _ 
Total Supply 4,112 3,944 (4.1)% 
Demand 

Fabrication 3,745 3,743 (0.1)% 
Hoarding 252 187 (25.8)% 
Net Prod. Hedging — 14 = 
Implied Net Investment 105 = = 
Total Demand 4,112 3,944 (4.1)% 


Supply 

Worldwide mine production of gold remained flat during 2000 at an estimated 2,568 tonnes compared to 1999 
production of 2,570 tonnes. Annual average western world total cash costs declined from $197 per ounce during 1999 to 
$191 per ounce over the first three quarters of 2000, although much of this decline can be attributed to continuing 
depreciation of the currencies of many of the major gold producing countries. The three-year normalized gold price chart 
(below) demonstrates the effect depreciation has had on the local gold price in countries where TVX has precious metals 


operations. 
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Official sector sales (central bank sales) in 2000, estimated at a net 491 tonnes of gold, comprised 12.5% of the 
annual total supply. The September 1999 European central banks’ agreement fixed central bank sales to 400 tonnes per 
annum until September 2004, reducing the uncertainty surrounding official sector sales. During 2000, Switzerland 
(170 tonnes) and the United Kingdom (150 tonnes) were major official sector sellers of gold. Austria, Canada, 
Netherlands and Uruguay also announced sales during 2000. 

Producer hedging activities were subdued during 2000, with Gold Field Mineral Services (“GFMS”) reporting that 
net producer hedging resulted in a demand for 14 tonnes of gold, which is in stark contrast to the net 506 tonnes of gold 
supply that hedging activities produced during 1999. The hedging crisis of 1999, resulting from the announcement of the 


European central banks agreement, caused many gold produces to implement more conservative hedging policies during 
2000. 


GFMS estimated scrap gold supply to be 602 tonnes during 2000 as high local gold prices in a number of Asian and 
Middle East countries made gold recycling attractive. Despite favourable local gold prices, scrap supply was down from 


1999 levels of 616 tonnes and significantly down from 1998 levels which exceeded 700 tonnes. 


The implied net disinvestments reflects the net physical market impact of all transactions not taken into account 
by the supply and demand factors noted in Table 1 and, as such, is a gauge of the behaviour of investors and speculators. 


A portion of the estimated 282 tonnes consisted of gold bar and coin disinvestments. 


Demand 

Total fabrication demand of 3,743 tonnes remained comparatively flat over 1999, with the majority being consumed 
by the jewellery sector. Strong jewellery demand from Saudi Arabia and Turkey offset weakness from the European and 
Indian markets. 

Bar and coin hoarding fell 26% over 2000 levels as Japanese demand fell by nearly 60 tonnes and demand within the 


North American coin market experienced a significant collapse as “Year 2000” concerns passed. 


Silver Markets 


The silver price averaged below $5.00 in 2000, down by over 5% on 1999. In December 2000, prices touched a 
three-year low, prompting much speculation as to the cause of the decline. Preliminary GFMS research shows that a 


combination of supply and demand developments and US dollar strength underpinned the weakness in the silver price. 


Supply 

On the supply side, a sharp rise in private sector selling, coupled with a robust increase in mine production and a 
more modest year-on-year rise in scrap levels, more than offset the decline in official sector sales, leaving the total amount 
of silver available to the market up year-on-year, by approximately 35 million ounces (making total supply approximately 
920 million ounces). Mine production grew by an estimated 8% in 2000, adding 40 million ounces to output, primarily 
due to the recovery in Mexican output, although higher production from Australia and Peru also contributed to the 
increase. By contrast with the other elements of supply, which all increased, official sector sales are expected to have 
declined substantially compared to 1999’s extraordinary level, by approximately 30% (over 20 million ounces). The main 


reason for this was the much lower level of sales out of Chinese government stocks. 


Demand 
On the other side of the equation, fabrication demand is expected to have grown by roughly 3.5%, compared to 5% 


in 1999. The real engine for growth in 2000 was the industrial sector, where demand rose at a double-digit rate, adding 
approximately 35 million ounces to offtake. Photographic use of silver is thought to have risen very modestly in 2000, by 
around 2%, with the immediate impact of digital technology only really being seen in the graphic arts sector. Increases in 
these two areas were partially offset by a small decline in jewellery and silverware of approximately 2%, equivalent to just 
over 5 million ounces. The main culprit here appears to have been the weakness of Indian demand, with offtake being 
affected by drought and flooding in different parts of the country, the rupee’s slide against the US dollar and fewer 
auspicious days for marriage. 

There can be little doubt that the weakness in the silver price in 1999 and 2000 was caused by the flow of metal out 
of China. However, there is evidence that investor selling out of private stocks, rather than official sales of silver, caused 
the decline in the price seen in the fourth quarter, and was probably behind some of the pressure seen at times during the 
rest of 2000, Coupled with this, the dollar strength also weighed heavily on the price in 2000. It is revealing to note that 


in other currencies, as was the case for gold, the price was either flat year-on-year, or actually increased. 
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Cash Flows 


Cash flow from operations amounted to $32.6 million in 2000 compared to $46.6 million in 1999. This decrease in 


cash flow was primarily a result of a 25% drop in gold equivalent production at La Coipa from processing lower grade ore. 


Summary Cash Flows 


$ millions 
2000 1999 

Cash, beginning of year $ 147.2 $ 41.2 
Cash from operations 32.6 46.6 
Investment in mining property, 

plant & equipment (48.7) (55.3) 
Other assets and short-term investments (56.8) 33.6 
Minority interest dividends (16.0) = 
Net long-term debt and debenture borrowings 

(repayments) 35.9 (128.0) 
Proceeds from TVX-Normandy transaction a 181.0 
Common shares issued = 24.0 
Other (0.6) 4.1 
Cash, end of year $ 93.6 $ 147.2 


Cash includes cash and cash equivalents 


Operating income before mining property write-downs was $25.2 million in 2000 compared with $27.5 million in 
1999. This reflects a 1.1% decrease in sales of gold and gold equivalents compared to 1999, a 4.7% increase in cash costs 
per ounce compared to the prior year, and a 21% decrease in depletion and depreciation charges in 2000. The significant 
decrease in depletion and depreciation charges results from lower production at La Coipa in 2000 and from the inclusion 


in 1999 of costs associated with the short-lived Chimberos deposit at La Coipa. 
TVX-Normandy Transaction 


Effective July 1, 1999, the Company and Normandy Mining Limited (“Normandy”) entered into a business 
partnership called TVX Normandy Americas (“TVX Normandy”). Two new entities, each owned 50% plus one share by the 
Company and 50% less one share by Normandy, were created to hold the Company’s former interests in four of the five 
producing gold mines. Under the new structure, one entity holds the mines in Canada: New Britannia (50%; 25% to 
TVX) and Musselwhite (32%; 16% to TVX) and the other holds two of the South American mines: La Coipa in Chile 
(50%; 25% to TVX); and Brasilia (49%; 24.5% to TVX) in Brazil. An economic interest was created in respect of Crixas, 
the fifth producing gold mine, whereby 50% of the Company’s interest in Crixas accrues to Normandy leaving TVX with 
a 50% legal and a 25% economic interest. 

The Company received net proceeds of $181.0 million on the transaction realizing a net gain of $4.2 million. 

As part of the business partnership arrangement, Normandy has provided lines of credit of $150 million to the 
Company (of which $131.3 million was available at year end), secured by the shares of the two new entities described 
above held by the Company. Normandy also acquired 3.56 million common shares of the Company at Cdn$10.00 per 
share for additional proceeds to the Company of $24.0 million. 


RESULTS OF OPERATIONS 


Consolidated Revenue 


Revenue from the sale of 508,740 ounces of gold and gold equivalents totaled $153.8 million in 2000 compared 
to revenue of $162.9 million in 1999 from the sale of 514,400 ounces. The Company’s share of sales, after minority 
interests, in 2000 was 254,370 ounces (1999 - 393,100 ounces) of gold and gold equivalents realizing revenue of $324 per 
ounce (1999 - $327 per ounce). This reduction in sales, after minority interests, reflects a full year of decreased ownership 
interests in the North and South American mines as a result of the TVX-Normandy transaction midway through 1999. 

Total revenue in 2000 of $170.0 million includes revenue from the sale of lead and zinc concentrates from the 
Company’s wholly owned Stratoni operations in an amount of $16.1 million. Prior to 2000, the results of the Stratoni 
operations were treated as part of the TVX Hellas S.A. development project rather than as an operating mine. The Stratoni 
operations made a positive contribution to cash flow during 2000, and during 2001 are expected to cover the carrying 
costs of the development projects in Greece (excluding interest on corporate debt). 

The La Coipa mine produced 11.1 million ounces of silver in 2000 (1999 - 20.6 million). The Company’s share of 
silver sales in 2000 amounted to 2.8 million ounces at a realized price of $3.85 per ounce, net of deferred hedging losses 
(1999 - 8.7 million ounces at $4.17 per ounce). 

Production from TVX’s five precious metals mines decreased by approximately 1% in 2000 compared to 1999. 


Each partner of TVX Normandy independently hedges their share of production. 


2000 
Minority ' 
TVX Interests Total 1999 
Gold equivalent basis 
Ounces sold 254,370 254,370 508,740 514,400 
Revenue - $/ounce ‘ 
Spot $ 279 $ 279 $ 279 $ 282 
Hedging 2 = 10 8 
Deferred 43 = 22 26 
Realized price $ 324 $ 279 $ 302 $ 316 


(1) Represents “TVX "revenue prorated over total ounces sold. 


Consolidated gold equivalent production of TVX Normandy in 2001 is expected to be approximately 487,000 
ounces. The Company’s share of this production is approximately 243,000 ounces. This decrease in production is 


primarily a result of lower production at La Coipa. 


Commodity Contracts 


The most important factors affecting the Company’s profitability are gold and silver prices. The Company enters 
into contracts with financial intermediaries in order to hedge revenues against adverse changes in gold and silver prices. 
Contracts used include forward sales, put options and call options. The Company has contracts in place to cover 97% of 
budgeted 2001 gold production entirely through the use of long put options at a strike price of $280 per ounce and 40% of 
budgeted 2001 silver production through short calls at $6.00 per ounce. This relatively high position for gold results from 


lower production attributable to the Company due to the TVX-Normandy transaction in 1999 and the fact that the 


contracts were in place at the time of this transaction. At December 31, 2000, 50% of the gold hedge position and all of 


the silver position is treated as a trading position for accounting purposes and is marked to market. 
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Long puts grant the holder the right, but not the obligation, to sell a commodity at the minimum strike price. Short 
calls fix and oblige the holder to sell a commodity at a strike price. 

The Company has entered into lease rate swap agreements, which are used to finance the cost of gold put options. 

In addition, the Company has in place forward sales contracts covering approximately 33% of planned year 2001 zinc 
production and 27% of planned lead production. 

Changes in exchange rates between Canadian and foreign currencies and the US dollar (the currency in which sales 
are made) can affect the Company’s profitability. To manage currency risk, the Company enters into foreign exchange 


contracts. Realized gains and losses on contracts settling in 2000 were not significant. 


Mine Operations - TVX Normandy Americas 


Cash Costs 

Per Ounce by Mine 

Mine 2000 1999 
La Coipa (Chile) $ 211 § 169 
Crixas (Brazil) 112 125 
Brasilia (Brazil) 179 176 
Musselwhite (Canada) 161 180 
New Britannia (Canada) 213 216 
Weighted average 178 170 


Production Costs 


($ millions) 

Precious metals mine operating costs $ 127.8 $ 135.33 
Base metal mine operating costs 17.0 = 
Total production costs $ 144.8 $ 135.3 


Consolidated Production Costs 
Per Gold Equivalent Ounce Sold 


Year ended December 31, 2000 1999 
Direct mining cost $ 171 $ 162 
Deferred stripping 2 2 
Other 4 5 
Cash operating costs 177 169 
Royalties 1 1 
Total cash costs 178 170 
Depletion and depreciation 68 88 
Reclamation 5 5 
Total production costs $ 251 $ 263 
Gold equivalent ounces sold 508,740 514,400 


La Coipa, Chile (25%) 


At La Coipa, gold equivalent production decreased 25% year-over-year due to the milling of lower grade ore from 
the Ladera-Farellon and Coipa Norte open pits. TVX’s share of gold equivalent production, 87,353 ounces, (2,773,100 
ounces silver and 38,181 ounces gold), was 3% below the 2000 budget of 89,750 ounces. Total cash and production costs 
per ounce increased 25% and 5%, respectively, as the result of milling lower grade ore. The presence of copper 


mineralization within the lower mining benches of the Ladera-Farellon pit resulted in a temporary suspension of mining 


activities while the extent of the mineralization was determined. During this period, mining activities were transferred to 
the Coipa Norte pit where comparatively lower grades were encountered. Mining resumed at the Ladera-Farellon pit 
during the second half of the year. 
During 2000, the Can-Can underground mine contributed 8,227 gold equivalent ounces to TVX’s share of La Coipa 
production. The Can-Can property was acquired in 1998 and may allow for the expansion of the Ladera-Farellon open pits. 
In 2001, production is planned to be 83,500 gold equivalent ounces (TVX share). 


Crixas, Brazil (25%) 


Total production from the Crixas mine increased 24% year-over-year with TVX’s share of production being 48,200 
ounces of gold, 5% above budget. The rise in production resulted from an increase in annual mill throughput from 
600,000 to 700,000 tonnes per year. 

Cash and production costs continued to benefit from the lower exchange rate for the Brazilian Real in 2000. Total 
cash costs declined 10% to $112 per ounce while production costs declined 11% to $164 per ounce compared to 1999 
figures. Total cash costs were $2 per ounce greater and production costs were $6 per ounce less than the 2000 budget. 

During 2000, 67% of the tonnage processed was mined from the higher grade Mina III deposit (10.0 grams per 
tonne gold) while the Mina Nova deposit (4.5 grams per tonne gold) contributed the remainder of the tonnes milled. 

The Crixds mine is expected to contribute 47,000 ounces of gold to TVX in 2001. 


Brasilia, Brazil (24.5%) 


Despite being hampered by heavier than normal seasonal rainfalls, total production at the Brasilia mine increased 
21% year-over-year with 56,052 ounces of gold attributable toTVX. Cash costs per ounce increased 2% to $179 per 
ounce while total production costs increased fractionally by $1 to $254 per ounce. 

Gold production was 6% lower than budget due to lower than anticipated milling rates. Milling rates, 9% below 
budget, were adversely affected by the treatment of a high percentage of harder ore and heavy seasonal rainfalls during the 
first quarter of 2000. The reduced milling rates were slightly offset by a 3% increase in budgeted milling recoveries due 
partially to the installation of a new carbon regeneration furnace. 

The Brasilia mine is expected to contribute 58,300 ounces of gold to the TVX account during 2001. 


New Britannia, Canada (25%) 


The New Britannia mine achieved record production during 2000 with 105,512 ounces of gold produced (26,378 
ounces attributable to TVX), a 5% increase over the same period last year. Cash costs decreased slightly to $213 per ounce 
compared to the $216 per ounce achieved during 1999. Total production costs declined 3% year-over-year to $293 per ounce. 

In 2000, reduced hanging wall dilution for part of the year resulted in higher-grade ore being delivered to the mill. 
The mill achieved record recoveries as the result of improved reagent addition methods. 

The majority of tonnage during 2001 will be mined from the Dick and Ruttan zones, as the Upper Toots zone was 
mined out over the past year and the Lower Toots will not be developed until 2002. Total attributable production to TVX 
for 2001 is planned to be 25,300 ounces of gold. 


Musselwhite, Canada (16%) 


In 2000, Musselwhite Mine production increased 17% year-over-year with 39,142 ounces of gold attributable to 
TVX. Cash costs declined 11% to $161 per ounce while total production costs declined $56 to $237 per ounce. 
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Improved year-over-year production figures reflected increased milling rates and recoveries along with slightly higher gold 
grades. Annual production exceeded the 2000 budget by 5% while cash costs per ounce were inline with budget. 

This year marked the first year that all production was achieved from underground operations with the completion 
of open pit mining operations in June 1999. November 2000 marked the best monthly gold production since the inception 
of mining operations in April 1997 with 3,520 ounces attributable to TVX. 

In 2001, TVX’s share of production is expected to increase slightly over the previous year to 39,700 ounces as the 


result of increased milling rates. 


TVX Normandy Precious Metals Production Statistics 
(This table represents TVX Normandy’s share of production) 


La Coipa Crixds Brasilia New Britannia Musselwhite 
2000 1999 2000 1999 2000 1999 2000 1999 2000 1999 

Tonnes milled (000s) 3,006 2,356 368 310 9,675 8,563 372 393 393 389 

Grade (g/t) 

Gold 0.8 0.6 8.5 8.2 0.47 0.45 4.8 4.3 6.5 5.6 

Silver 90 178 = - = - = _ - = 

Au Eq. 2.4 4.0 - = _ = = = = = 
Recovery (Au Eq.) 76 78 95 95 76 a3 93 92 96 95 
Production 

(ounces - 000s) 

Gold 76.4 40.3 96.4 TACT 112.1 92.6 52.8 50.5 78.3 66.8 

Silver 5,546 10,285 - = - = - = _ = 

Au Eq. 174.7 PSom - = = = — = = zs 
Unit costs 

(per ounce) 

Cash 211 169 112 125 179 176 213 216 161 180 

Production 290 276 164 184 254 253 293 303 237 293 
Capital Expenditures 

(Smillions) 6.1 4.5 2.9 2.4 2.2 4.6 1.6 1.4 1.1 2.0 


Mine Operations - TVX Hellas S.A. 


Stratoni 


The Stratoni operations consist of the high grade Madem Lakkos and Mavres Petres zinc-lead-silver mines and the 
nearby Stratoni mill. During 2000, the mill processed 183,400 tonnes of ore at a grade of 10.5% zinc, 9.7% lead and 199 
grams per tonne silver. The operations produced 16,834 tonnes of zinc in concentrates, 15,554 tonnes of lead in 
mele and 984,992 ounces of silver in concentrates, a decrease of 7.2%, 20.8%, 21.3%, respectively, compared to 

on 

The Stratoni operations completed its first year as a separate business unit in 2000, which, excluding the overheads 
of an Athens office, essentially broke even for the year. Results were adversely affected by work stoppages in the fourth 
quarter. A satisfactory solution was reached resulting in the implementation of a seven day workweek for the mill, six days 
a week for the mine, and a fuller utilization of the existing workforce commencing January 1, 2001. As a result of the new 
employment agreement, the Stratoni operations are planned to produce 30,610 tonnes of zinc in concentrates, 28,681 


tonnes of lead in concentrates and 1.838 million ounces of silver in concentrates in 2001. 


! 


For the year ending December 31, 2000 production statistics were: 


2000 1999” 

Tonnes milled (000s) 183 224 
Grade 

Lead (%) 9.73 9.86 

Zinc (%) 10.57 9.16 

Silver (g/t) 199 199 
Recovery (%) 

Lead 87.4 91.0 

‘Zinc 86.8 88.2 

Silver 84.2 88.0 
Metal production (000s) 

Lead (tonnes) 15.6 1 7/ 

Zinc (tonnes) 16.8 18.1 

Silver (ounces) 985 52S 
Unit operating costs ($/tonne milled) 74 78 
Capital Expenditures ($millions) 3.3 DS 


© Stratoni operations were not considered a separate business unit in 1999 and were included as part 
of the TVX Hellas S.A. development project. 


An extensive underground drilling program was undertaken in 2000, resulting in an increase in reserves and 
resources, principally within the Mavres Petres orebody. Tailings management facilities have been expanded commensurate 
with a longer life mine at the higher production rates. Efforts to reduce overheads and improve efficiencies are continuing, 
During 2001, the majority of ore will come from the Mavres Petres mine. 


Note: The Alpha Group is entitled to a 12% carried interest and the right to acquire a 12% participating interest in the Greek assets. 


Corporate Administration Expenses 


Corporate administration expenses were $6.6 million in 2000 compared to $7.8 million in 1999. A cost reduction 
program, initiated in 1999, resulted in the 15% decrease in corporate costs. These included the closing of the Bristol 
office, a significant reduction in corporate payroll and costs. Cost cutting measures continue to be implemented and 


expenses are expected to be lower again in 2001 with the closing of the TVX Gold office in Rio de Janeiro. 


Capital Asset Carrying Values 


The Company periodically reviews the carrying value of its mining assets. Carrying values are evaluated by comparing 
the undiscounted future net cash flows against their current net carrying book value. When this comparison indicates a 
deficiency, the net carrying amount is written down. Metal price assumptions used in the evaluations at December 31, 2000 
were $300 per ounce for gold (1999 - $325) and $5.50 per ounce for silver (1999 - $5.50). During the year ended December 
31, 2000, no write-downs were required. 

During the year ended December 31, 1999, the Company wrote down the carrying value of the Stratoni operation 


in Greece by $64.0 million as these costs were considered unrecoverable. 
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LIQUIDITY AND CAPITAL RESOURCES 


At December 31, 2000, the Company had net working capital of $108.9 million (December 31, 1999 - $138.8 
million) and total long-term debt (including the debt component of the gold linked convertible notes) of $69.8 million 
(December 31, 1999 - $38.4 million). 

Included in cash, cash equivalents and short-term investments at December 31, 2000 of $125.1 million is $75.1 
million of funds available for future dividends from subsidiaries, 50% of which would be distributable to the minority 
interests. Of the $93.6 million of cash shown on the consolidated balance sheet of the Company at December 31, 2000, 
$49.0 million is available corporately, $37.6 million is held by the TVX Normandy joint venture ($18.8 million of which 
is attributable to TVX) and $7.0 million is held by the joint venture mines ($3.5 million of which is attributable to TVX). 

Prior to commencement of construction on the Olympias project in Greece, the Company expects to be generating 


positive cash flow. 


Olympias Development 


The Olympias project achieved approval of its Environmental Impact Study on September 18, 2000. SNC Lavalin 
completed a cost estimate which confirmed the Basic Engineering figure of $258 million as the initial capital cost to put 
the project into operation. 

Petitions brought against the Government relating to pre-approval of site, environmental terms, archaeological issues and 
other matters by opponents of the project were presented to Greece’s highest court, the Conseil d’Etat on January 12, 2001. 
The recommendation of the Judge Rapporteur at the hearing was for dismissal of the petitions; the formal decision of the court 
has yet to be delivered. 


Work is continuing on obtaining the necessary permits required to commence construction. 


RISKS AND UNCERTAINTIES 


In addition to metal prices, the Company’s profitability is affected by factors such as production levels, operating 
costs, currency fluctuations, interest rates and tax rates. 

Commodity and currency hedging is used to manage exposure to changing metal prices and foreign exchange rates. 
Financial instruments are used only for hedging and not for trading purposes. 

The Company regularly updates mineral reserves estimates on which production plans are based and these estimates are 
based on the interpretation of geological data which in turn may significantly affect plant throughput and production costs. 

The Company operates in an international environment, which introduces risks such as political risks that pose 
numerous challenges. Political risk is managed by operating in a manner that recognizes local social and political concerns. 
The Company is subject to government regulations in each jurisdiction where it operates and, therefore, is exposed to 
adverse changes in those regulations. 

TVX Gold believes in having an effective environmental management program. The Company regularly reviews its 
programs and provisions for site restoration in relation to environmental regulations and good practice. At the Mineral Hill 
mine, which ceased operations in 1996, the Company spent $3.9 million (1999 - $1.6 million) on reclamation of the mine 
and will meet its planned objectives. 

Environmental legislation affects all of TVX Gold’s operations, as they do all mining companies. Under various 
regulations, TVX (or the mine operator) is required to obtain permits and/or licenses that impose certain operating 
standards and controls on its mining operations. Further, permits are required for both new and existing mine 
developments. While TVX can foresee no changes in environmental regulations within the countries it operates that 


would adversely impact the Company, the possibility of such changes cannot be dismissed. 
ACCOUNTING CHANGES 


The Company adopted the new Canadian accounting standard for income taxes beginning January 1, 2000. Under 
the new standard, which requires the asset and liability method of accounting for income taxes rather than the deferral 
method, future tax assets and liabilities are recognized relating to temporary differences between book values and tax 
bases. As a result of adopting this change, earnings in 2000 were higher by $3,232. 
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Management’s Reponsibility 
for Financial Reporting 


The accompanying consolidated financial statements of TVX Gold Inc. and all the information in this annual report are the 
responsibility of management and have been approved by the Board of Directors. 

The consolidated financial statements have been prepared by management in accordance with accounting principles generally 
accepted in Canada. When alternative accounting methods exist, management has chosen those it deems most appropriate in the 
circumstances. Financial statements are not precise since they include certain amounts based on estimates and judgements. Management 
has determined such amounts on a reasonable basis in order to ensure that the financial statements are presented fairly, in all material 
respects. Management has prepared the financial information presented elsewhere in the annual report and has ensured that it is 
consistent with that in the financial statements. 

TVX Gold Inc. maintains systems of internal accounting and administrative controls in order to provide, on a reasonable basis, assurance 
that the financial information is relevant, reliable and accurate and that the Company’s assets are appropriately accounted for and adequately 
safeguarded. 

The Board of Directors is responsible for ensuring that management fulfills its responsibilities for financial reporting and is 
ultimately responsible for reviewing and approving the financial statements. The Board carries out this responsibility principally 
through its Audit Committee. 

The Audit Committee is appointed by the Board, and all of its members are outside directors. The Committee meets at least four — 
times a year with management, as well as the external auditors, to discuss internal controls over the financial reporting process, auditing 
matters and financial reporting issues, to satisfy itself that each party is properly discharging its responsibilities, and to review the annual 
report, the financial statements and the external auditors’ report. The Committee reports its findings to the Board for consideration when 
approving the financial statements for issuance to the shareholders. The Committee also considers, for review by the Board and approval by 
the shareholders, the engagement or reappointment of the external auditors. 

The consolidated financial statements have been audited by PricewaterhouseCoopers LLP, the external auditors, in accordance 
with Canadian generally accepted auditing standards on behalf of the shareholders. 

PricewaterhouseCoopers LLP has full and free access to the Audit Committee. 


eae tie 


Eike F. Batista Melvyn Williams 
Chairman Vice President, Finance 


and Chief Executive Officer 


March 6, 2001 


Auditors’ Report to Shareholders 


We have audited the consolidated balance sheets of TVX Gold Inc. as at December 31, 2000 and 1999 and the consolidated statements 
of operations, deficit and cash flows for the years then ended. These consolidated financial statements are the responsibility of the 
Company's management. Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require that we plan 
and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. 

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of TVX Gold Inc. 


as at December 31, 2000 and 1999 and the results of its operations and its cash flows for the years then ended in accordance with 
Canadian generally accepted accounting principles. | 


Chartered Accountants 


March 6, 2001 
Toronto, Canada 


TVX GOLD INC. 


Consolidated Statement 


of Operations 


For the years ended December 31, 2000 and. 1999 


(thousands of United States dollars, except per share amounts) 2000 1999 
Revenue $ 170,030 § 162,856 
Mine operating costs 
Cost of sales 106,804 87,298 
Depletion and depreciation 38,000 48,036 
144,804 135,334 
Earnings before the undernoted 25,226 MED) 
Other expenses (income) 
Corporate administration 6,597 T5153 
Interest expense 3,447 4,713 
Exploration 5,497 4,531 
Foreign exchange loss 2,015 1,453 
Interest income (9,503) (9,076) 
Gain on disposal of minority interests 
and participation rights (note 3) = (4,197) 
Mining property write-downs (note 5) _ 64,000 
Other, net 5,420 1,026 
13,473 70,203 
Earnings (loss) before the undernoted 11,753 (42,681) 
Income taxes (recovery) (note 15) (179) 4,782 
Minority interests and participation rights (496) 102 
Net earnings (loss) for the year $ 12,428 $ (47,565) 
Earnings (loss) per share (note 1 2(c)) $ 0.00 $ (1:73) 
Consolidated Statements of Deficit 
For the years ended December 3 1, 2000 and 1999 
(thousands of United States dollars) 2000 1999 
Deficit, beginning of year - as originally reported $ (219,838) $ (160,391) 
Change in accounting for income taxes (note 2) (2,102) = 
Deficit, beginning of year - restated (221,940) (160,391) 
Net earnings (loss) for the year 12,428 (47,565) 
Accretion of convertable notes (note 10) (12,325) (11,882) 
$ (221,837) $ (219,838) 


Deficit, end of year 


The accompanying notes form an integral part of these consolidated financial statements. 
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(thousands of United States dollars) 2000 1999 
Assets 
Current assets 
Cash and cash equivalents (notes 9(a), 9(f) and 14(d)) $ 93,635 $ 147,176 
Short-term investments (notes 9(a), 17(c)) 31,492 18,375 
Accounts receivable 29,596 23,161 
Inventories (note 4) 32,986 39,849 
187,709 228,561 
Mining property, plant and equipment (note 5) 494,105 480,020 
Export prepayment contracts (note 6) 43,695 a 
Deferred charges (note 14(c)) 7,384 6,692 
Deferred income taxes (note 15) 9,112 ss 
Other assets (note 7) 21,002 24,898 
$ 763,007 $740,171 
Liabilities 
Current liabilities 
Accounts payable and accrued liabilities (note 1 1) $ 28,407 $ 31,986 
Current portion of long-term debt (note 9) 18,585 47,253 
Debenture payable (note 8) 26,855 _ 
Deferred revenue (note 14 (c)) 4,984 10,498 
78,831 89737 
Long-term debt (note 9) 69,780 38,382 
Other liabilities (note 11) 24,648 24,694 
Deferred income taxes (note 15) 28,411 19,263 
201,670 172,076 
Minority interests and participation rights (note 3) 164,788 181,246 
366,458 353,322 
Shareholders’ Equity 
Capital stock (note 12) 382,900 385,052 
Contributed surplus (note 12(d)) 1,526 ~ 
Gold linked convertible notes (note 10) 233,960 221,635 
Deficit (221,837) (219,838) 
396,549 386,849 — 


$ 763,007 $740,171 
Commitments and contingencies (notes 3, 9(f), 14 and 17) ; 


The accompanying notes form an integral part of these consolidated | financial statements. 


Approved on behalf of the Board 


Eike F. Batista 


E. Ian Rugeroni 
Director 


Director 
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The accompanying notes form an integral part of these consolidated | financial statements. 


"(thousands of United States dollars) 2000 1999 
Operating activities 
Net earnings (loss) for the year $ 12,428 $ (47,565) 
Non-cash items: 
Depletion and depreciation 38,000 48,036 
Deferred income taxes (4,022) (2,485) 
Asset write-downs = 64,000 
Gain on disposal of minority interests and participation rights = (4,197) 
Minority interests and participation rights (496) 102 
Other 326 1,810 
Deferred revenue (11,020) (13,571) 
35,216 46,130 
Changes in non-cash working capital (2,659) 512 
Cash provided by operating activities 32,557 46,642 
Investing activities 
Mining property, plant and equipment (48,746) (55,263) 
Net proceeds on disposal of minority interests 
and participation rights (note 3) = 180,953 
Other assets and short-term investments (56,769) 33,574 
Other 141 4,097 
Cash provided by (used for) investing activities (105,374) 163,361 
Financing activities 
Net long-term debt borrowings (repayments) 19,511 (118,436) 
Debenture payable 26,855 = 
Minority interest dividends (15,963) = 
Gold linked convertible notes (10,501) (9,623) 
Common shares (note | 2(d)) (626) 24,000 
Cash provided by (used for) financing activities 19,276 (104,059) 
Increase (decrease) in cash and cash equivalents (53,541) 105,944 
Cash and cash equivalents, beginning of year 147,176 41232 
Cash and cash equivalents, end of year $ 93,635 $ 147,176 
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1. Summary of Significant Accounting Policies 


These consolidated financial statements have been prepared in accordance with accounting principles generally accepted in Canada which, in 
the Company’s case, conform in all material respects with accounting principles generally accepted in the United States, except as disclosed in 
note 18. The significant accounting policies followed by the Company and its incorporated and unincorporated joint ventures are summarized 


as follows: 


(a) Basis of consolidation 
These consolidated financial statements include the accounts of the Company and its subsidiaries. Investments in incorporated and 
unincorporated joint ventures are accounted for by the proportionate consolidation method as substantially all of the Company’s business is 


conducted through joint ventures. 


(b) Use of estimates 
The preparation of the financial statements in conformity with generally accepted accounting principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the reporting period. The most significant 
estimates are related to the physical and economic lives and the recoverability of mining assets, mineral reserves, site restoration and 
related obligations, commodity contracts and financial instruments and income taxes. Actual results could differ from those estimates. 


(c) Translation of foreign currencies 
The accounts of the Canadian operations and operations in foreign countries have been translated using the temporal method for foreign 
integrated operations. The functional currency of the Company is United States dollars, as the Company considers the US dollar to be the 
principal currency of its operations. Under the temporal method, monetary assets and liabilities have been translated at the end of year 
exchange rates. Non-monetary assets, which primarily comprise mining property, plant and equipment, have been translated using historic 
rates of exchange. Revenues and expenses have been translated at the average rates of exchange during the years, except for depletion and 
depreciation, which have been translated at the same rates as the related assets. Foreign exchange gains and losses on current monetary 
assets and liabilities are included in the determination of earnings. Gains and losses related to long-term debt are deferred and amortized 
over the remaining term of the debt. 


(d) Commodity contracts and financial instruments 
In the normal course of business, the Company uses agreements with financial institutions and Normandy Mining Limited (note 3), 
principally derivatives, to hedge its exposure to fluctuations in metal prices, foreign exchange rates and interest rates. The intent is to 
protect the Company against downside price risk on future metal sales and cash flow risk on interest rates and foreign exchange. 

The Company mitigates the counterparty credit risk exposure arising from these agreements by transacting with financially sound 
institutions. Some derivative instruments entered into by the Company are subject to margin requirements, beyond varying threshold 
limits, in the event that values of the hedged instruments significantly change. 

Commodity derivative hedging transactions include forward sales and options contracts. Realized gains and losses, as well as premiums, 

are recognized in revenue as the designated production is delivered. If contracts are amended or closed out before the planned 
delivery of the designated production, recognition of any gains or losses is deferred until their original designation period. Commodity 
commitments not designated as hedges are marked to market and the resultant gains or losses are recorded in earnings in the period. 

The Company enters into lease rate swap agreements in conjunction with commodity contracts. Obligations under lease rate swap 
agreements, entered into expressly to finance options purchased, are marked to market at the balance sheet date and the resulting gains or 
losses are deferred until the related production is delivered. 

The Company enters into forward foreign exchange contracts to hedge the effect of exchange rates on a portion of its future currency 
requirements. Gains and losses are recognized and reported as a component of the related transactions. 

The carrying amount of cash and cash equivalents, short-term investments, accounts receivable, accounts payable and accrued liabilities, 
debenture payable and current and long-term debt represents their fair value unless otherwise specified. 


(e) Revenue recognition 


Revenue from the sale of bullion and base metal concentrates is recognized when title passes to the purchaser. 


(f) Inventories 


Gold aod silver bullion inventories, doré, work-in-process, base metal concentrates and ore stockpiles are carried at the lower of average 
production cost and net realizable value. Materials and supplies inventories are stated at the lower of cost and replacement value. 


(g) Mining property, plant and equipment 
Mining property, plant and equipment is recorded at cost including costs associated with acquisition and further development of mining 
properties. Depletable assets are amortized over the life of the mine on a unit-of-production basis. The current estimated mine lives range 
from 4 to 13 years with the average being 8 years. Depreciable assets are also amortized over the life of the mine on a unit-of-production 
basis except where the useful life of a depreciable asset is less than the life of the mine, in which case depreciation is recorded on a straight- 
line basis over its useful life. 


The Company annually reviews the carrying value of its operating and non-operating assets. Operating assets are evaluated by 
comparing the undiscounted future net cash flows against their current carrying value. When the cash flows demonstrate an impairment, 
the Company will write-down its value. Operational considerations include projected operating cost structures, future capital 
requirements and estimates of mine life based on known reserves and expected resource upgrading. Metal prices utilized for the 2000 
evaluation were $300 per ounce (1999 - $325) for gold and $5.50 per ounce (1999 - $5.50) for silver. 


(h) Exploration 
Exploration expenditures, excluding property acquisition costs, are charged to earnings as incurred. When it has been established that a 
mining property has development potential, further exploration costs incurred prior to the start of mining operations, are recorded as 
deferred development costs and amortized in accordance with the policies described under note 1(g). 


(i) Reclamation costs 
Expenditures relating to ongoing environmental and reclamation programs are charged against earnings as incurred or capitalized and 
amortized depending on their future economic benefit. Estimated future reclamation costs, including site restoration, where reasonably 
determinable, are charged against earnings over the estimated useful life of the mine. These estimates are based on current standards or 
higher. These standards are subject to future legislative changes which will be reflected in the estimates when passed. 


(j) Financing costs 
Debt issue costs are deferred and amortized over the term of the debt. Interest and debt issue costs, whether incurred directly or 
indirectly, are capitalized when they arise from indebtedness incurred to finance development activities on mining properties and are 


amortized to earnings when production commences. 


(k) Cash and cash equivalents 
Cash and cash equivalents include those short-term money market instruments which, on acquisition, generally have a term to maturity of 
three months or less. Short-term investments represents short-term money market instruments with maturities greater than three months 


and less than one year. 


(1) Stock-based compensation plans 
The Company has a stock-based compensation plan which is described in Note 13. No compensation expense is recognized under the plan 
when stock or stock options are issued under the plan. Consideration paid on exercise of stock options is credited to share capital. 


Change in Accounting Policy 


In December 1997, the Canadian Institute of Chartered Accountants (“CICA”) issued Handbook Section 3465, Income Taxes, which was 
effective January 1, 2000. The standard requires a change from the deferral method of accounting, to the asset and liability method of 
accounting for income taxes. Under the asset and liability method, future tax assets and liabilities are recognized for the future tax 
consequences attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their respective 
tax bases. Future tax assets and liabilities are measured using enacted or substantively enacted tax rates expected to apply when the asset is 
realized or the liability settled. The effect on future tax assets and liabilities of a change in tax rates is recognized in income in the period that 
substantive enactment or enactment occurs. 

The Company has adopted Section 3465 retroactively without restatement of the 1999 comparative figures. The deficit as at 
January 1, 2000 has been increased by $2,102 and the current year’s earnings increased by $3,232 as a result of this change. 


Disposal of Minority Interests and Participation Rights 


Effective July 1, 1999, the Company conveyed 50% of its interests in five operating mines to Normandy Mining Limited (“Normandy”) for net 
proceeds of $180,953, resulting in a gain of $4,197. This gain includes gains and losses based on the individual mines’ respective book values, 


a portion of deferred revenue and restructuring charges. 
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Two new entities, each owned 50% plus one share by the Company and 50% less one share by Normandy, were created to hold directly 


or indirectly, interests in five existing producing gold mines along with the Company’s and Normandy’s exploration projects in the Americas. 
One entity holds the mines in Canada: New Britannia (50%; 25% to TVX) and Musselwhite (32%; 16% to TVX) and the other holds the 
South American mines: La Coipa in Chile (50%; 25% to TVX); and Crixas (50%; TVX holds a 50% legal interest but only a 25% economic 
interest) and Brasilia (49%; 24.5% to TVX) in Brazil and related corporate entities. 

As part of the transaction, the Company agreed to indemnify Normandy until June 2005 for up to $15 million of unforeseen, pre-existing 
environmental liabilities associated with the assets transferred. 

In addition, working capital associated with the purchased operations at the transaction date is subject to adjustment as at June 30, 2000, 
to the extent that working capital is more or less than at the transaction date. Positive adjustments to net working capital will be paid to the 
Company and negative adjustments will be paid by the Company. Any adjustments will be accounted for when paid or received. 

Normandy has provided a $150 million revolving line of credit to the Company. Amounts drawn on this facility will bear interest at 

LIBOR plus 2.35% and will be collateralized by the Company’s interests in the five mines. The undrawn portion of the line is subject to a 
commitment fee of 0.5% per annum. The facility has been reduced by $11.2 million in connection with gold put options entered into by 
Normandy on behalf of the Company and by the $7.5 million pledge of short-term investments referred to in note 17(c). The balance of 
$131.3 million is available at December 31, 2000. The facility reduces by $75 million in June 2004 and the remaining $75 million availability 
matures in June 2005. 

Normandy also purchased 3,566,652 common shares of the Company at Cdn$10.00 per share for proceeds of $24,000 (after giving 


retroactive effect to the 5 for 1 common share consolidation referred to in note 12). 


Inventories 
December 31, 
2000 1999 
Bullion and doré $ 2,475 $ 1,826 
Base metal concentrates 2,979 2190 
Work-in-process 1,989 2,326 
Ore stockpiles 11,580 17,451 
Materials and supplies 13,963 16,055 
$ 32,986 $ 39,849 
Mining Property, Plant and Equipment 
December 31, 
2000 1999 
Mining property and deferred development $ 316,573 $ 307,853 
Accumulated depletion (187,439) (171,889) 
129,134 135,964 
Mine plant and equipment 296,363 289,020 
Accumulated depreciation (168,338) (151,209) 
128,025 137,811 
Equipment under capital lease 4,943 4,943 
Accumulated depreciation (1,091) (218) 
3,852 4,725 
Greek development projects 233,094 201,320 
Assets held for disposal - 200 
233,094 201,520 
$ 494,105 $ 480,020 


ee the year ended December 31, 1999, the Company wrote-off costs totaling $64.0 million relating to the Greek development 
projects which were considered unrecoverable. 


Interest capitalized to the Greek development projects during 2000 is $1,996 (1999 - $51 16). 


Export Prepayment Contracts 


The export prepayment contracts represent proceeds from export financing (note 9(a)) assigned to a Brazilian financial institution in return 
for a cash premium. The premium totals $1.8 million and is recognized in income over the term of the corresponding export loans to January 


2005. The amount of the premium recognized in 2000 is $198. 


Other Assets 
December 31, 
2000 1999 
Receivable from High River Gold Mines Ltd. (a) $ 17,881 $ 19,421 
Other 3,121. 5,477 
$ 21,002 $ 24,898 


(a) The receivable from High River Gold Mines Ltd. bears interest at prime plus 0.625% and is repayable from their share of cash flow from 
the New Britannia Mine. 


Debenture Payable 


A Brazilian subsidiary of the Company issued a short-term debenture in December, 2000 in the amount of US$26,855. The loan bears 
interest at 7.88% and is due June 25, 2001. 


Long-term Debt 


December 31, 

2000 1999 
Crixas export loans (a) $ 8,750 § 8,750 
Brasilia export loans (a) 47,383 24,500 
Lease rate swaps and other (b) 14,656 20,350 
Gold linked convertible notes (note 10) 17,576 28,077 
Hellenic Gold purchase mortgage (c) - 3,958 
Total debt 88,365 85,635 
Less: Current portion (18,585) (47,253) 
Long-term debt $ 69,780 $ 38,382 


(a) The Brazilian mines (Brasilia, Crixas) received advances against future export commitments. These loans are denominated in US dollars 
and bear interest at an average rate of 9.2%. The Brasilia loan balance has corresponding short-term and long-term cash deposits to match 
each and all maturities. These deposits are included in cash and cash equivalents ($1,224), short-term investments ($3,676) and export 
prepayment contracts ($42,483). 


(b) The Company has a liability of $1,634 under a Lease Rate Swap (“LRS”) arrangement with a notional amount of 129,600 gold ounces. 
The LRS was used to finance $280 gold put options and matures quarterly to March 2003 (note 1 4(a)). 
A LRS was used to finance $360 gold put options maturing quarterly from 2003 to 2006 (note 14(a)). Associated with this LRS, 
the Company has a liability with Normandy of $13,022 ona notional amount of 390,000 gold ounces. 


(c) Under the terms of the purchase agreement for the Hellenic Gold assets, the Company had a mortgage, which was collateralized by the 
property. This mortgage was repaid on December 21, 2000. It bore interest equal to the average annual Greek State bond rate, which 


was 6.5% in 2000 (1999 - 9.1%). 
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(d) Long-term debt maturing after December 31, 2000 is as follows: 


Facility Export Loans “LRS” “Notes” 
(a) (b) (note 10) Total 
2001 $ 6,400 $ 726 $ 11,459 $ 18,585 
2002 9,271 726 6,117 16,114 
2003 21,688 1,183 . - 22,871 
2004 18,774 4,007 - 22,781 
2005 - ; 4,007 - 4,007 
2006 - 4,007 ~ 4,007 
$ 56,133 $ 14,656 $ 17,576 $ 88,365 


(ec) The Company has an unutilized $131.3 million revolving line of credit (note 3). 


(f). Letters of credit have been issued against reclamation costs at the Mineral Hill mine which was closed in 1996. Cash and cash equivalents 
in an amount of $7.8 million are pledged against this letter of credit at December 31, 2000 (1999 - $3.9 million). 
An additional $0.9 million of letters of credit have been issued relating to the Musselwhite mine (1999 - $0.9 million). 


(g) Interest paid during 2000 amounted to $5,670 (1999 - $10,586). 


Gold Linked Convertible Notes 


On March 14, 1997, the Company issued US$250 million of subordinated unsecured convertible notes (“Notes”). The Notes bear interest at 
5% per annum which is payable semi-annually. The Notes mature on March 28, 2002 and are not redeemable prior to maturity. The Company 
obtained regulatory approval effective December 22, 1999 to repurchase up to $12.5 million of principal amount of the Notes over the twelve 
month period ended December 21, 2000, being 5% of the principal amount of the Notes. None of the Notes were repurchased. 

The Notes include a provision for a further payment on maturity if the gold price increases above the reference price of US$362.15. The 
incremental payment is calculated by comparing the average gold price for 20 trading days, 55 days prior to maturity, to the reference price. 

In the event of default this provision and the principal balance are payable. The Company will mark to market the value of the equity 
component in the event that the gold price is above the reference price and any adjustment will be charged or credited to deficit and included 
in the Company’s earnings per share. 

The Note holders have the right to elect to convert the Notes into common shares at maturity. Notwithstanding this election, the 
Company, at its option, has the right to repay the Notes and any incremental payment if applicable, in common shares, cash or a combination 
of both common shares and cash. If the Company pays in shares, the common shares are priced at 95% of the weighted average trading price 
on the Toronto Stock Exchange for 20 consecutive trading days in the period ending 5 trading days prior to maturity. 

The Notes are accounted for in accordance with CICA Section 3860 whereby debt securities which have interest payable in cash and give 
the issuer the right to settle the principal amount in common shares are split into a liability and an equity component. The liability component 
of the debt is calculated as the present value of the interest payments discounted at a rate estimated to be equivalent to a similar non- 
convertible debt. The net proceeds received from the issuance of the Notes, less the liability component, have been classified as equity. 

The balances at December 31 were: 


2000 1999 

Liability component of debt - current portion $ 11,459 $ 10,501 
- long-term portion 6,117 17,576 

17,576 28,077 

Equity component - net of issuance costs $ 233,960 $ 221,635 
a a eee 


The liability component will be reduced by future semi-annual interest payments, net of changes in the present value of the liability 
component, which are charged to earnings. The equity component will be increased over time by charges to deficit for interest 
accretion and amortization of issuance costs and at maturity will be equal to the face value of the Notes, plus any increase if applicable, 
for any additional payment with respect to the reference gold price. During the year ended December 31, 2000 the charges to deficit 
were $12,325 (1999 - $11,882). The quoted market value of the Notes at December 31, 2000 was $192,500 (1999 - $190,625). 
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Other Liabilities 


December 31, 
2000 1999 
Reclamation provisions - operating properties 10,729 $ 8,271 
Reclamation provisions - non-operating properties (a) 5,000 7,000 
Capital lease (b) 3,000 3,877 
Other 5,919 5,546 
24,648 § 24,694 


(a) An additional $4.5 million (1999 - $6.4 million) of accrued reclamation costs relating to the current portion of the reclamation accrual 


for the Mineral Hill mine is included in accounts payable at December 31, 2000. 


(b) A capital lease was entered into at La Coipa during 1999. The total remaining obligation of $3,882 accrues interest at an effective rate 


of 7.97%, Future minimum lease payments are as follows: 


2001 1,235 
2002 15243 
2003 1,217 
2004 il 
4,607 
Less interest (725) 
3,882 
Less current portion (882) 
3,000 


Capital Stock 


(a) Authorized 


Unlimited number of common shares without par value. 


(b) Issued 


Under a special resolution of the shareholders of the Company on June 27, 2000, the shareholders authorized the consolidation of share 


capital on a five for one basis. All share capital, share and option data in the consolidated financial statements have been retroactively 


restated to reflect the share consolidation. 


The Company’s issued and outstanding common shares are as follows: 


Number 

of Shares 
Outstanding as at December 31, 1998 32,356,567 $ 361,052 
Shares issued for cash (note 3) 3,566,652 24,000 
Outstanding as at December 31, 1999 Bo O23 219 § 385,052 

Shares repurchased (200,800) (2,152) 

Fractional shares redeemed (66) = 
3557225353 $ 382,900 


Outstanding as at December 31, 2000 
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(c) 


(d 


SS 


(e) 


The earnings (loss) per share has been calculated using the weighted average number of shares outstanding during the year of 35,813,699 
shares (1999 - 34,310,897). For purposes of the calculation, the earnings (loss) is adjusted for charges related to the Gold Linked 
Convertible Notes totaling $12,325 (1999 - $11,882) (note 10). Fully diluted and supplemental fully diluted earnings (loss) per share have 
not been presented as they would not be dilutive. Fully diluted earnings (loss) per share reflects the maximum possible dilution from the 
potential conversion of stock options. Supplemental fully diluted earnings (loss) per share reflects the maximum possible dilution from 
the potential conversions of the Gold Linked Convertible Notes and stock options. 


During 2000, under a normal course issuer bid, the Company repurchased 200,800 common shares at an average cost of Cdn$4.60. 
These transactions resulted in contributed surplus of $1,526. 


During 1999, the Company issued 80,000 warrants to a third party to purchase common shares at Cdn$6.65 per share expiring 
August 11, 2003 for financing services. 


Stock-Based Compensation Plan 


The Company has granted common share options to certain directors, officers, employees and consultants to attract and retain key 


personnel. Under the Company’s 1994 Stock Option Plan, up to 4 million common share options for terms up to ten years at a price no 


lower than the market price at the time of the grant are available to certain directors, officers, employees and consultants. 


Options granted to the Chairman, President or CEO vest equally over the first two years with one-third vesting on the date of the grant; 


all other options vest equally over the first three years with one quarter vesting on the date of the grant. All options granted have five-year terms. 


In the event of a fundamental change in the ownership and/or capital structure of the Company, all options outstanding will automatically 


vest and become fully exercisable and the options will continue until the end of the expiry period. 


A summary of the status of the stock option plan as at December 31, 2000 and 1999 and changes during the years ending on those dates, 


reflecting the share consolidation referred to in Note 12, is as follows: 


2000 1999 

Shares Weighted-Average Shares Weighted-Average 

(000’s) Exercise Price (000’s) Exercise Price 

$Cdn $Cdn 

Outstanding at beginning of year 3,286 19.10 3,426 Bono 
Granted - - 1,460 6.65 
Expired (612) 34.61 (1,600) 43.00 
Outstanding at end of year 2,674 15.55 3,286 19.10 
Options exercisable at year end 1,985 17.50 1,671 25.85 


The following table summarizes information on stock options outstanding at December 31, 2000: 


Options Outstanding Optons Exercisable 
Weighted : 
Number Average Weighted Number Weighted 
Range of Outstanding at Remaining Average Exercisable at Average 
Exercise Prices December 31, Contractual Life Exercise Price December 31, Exercise Price 
$Cdn 2000 (000’s) Years $Cdn 2000 (000’s) $Cdn 
53.75-71.25 63 0.23 54.65 63 54.65 
35.50-52.75 270 eee 43.74 270 43.74 
16.25-22.95 Fi. Phe 336) 18.36 744 18.01 
6.65-13.80 1,429 3.61 > WEY) 908 6.70 
6.65-71.25 2,674 2.86 [S255 1,985 17.50 
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Commodity Contracts and Financial Instruments 


The Company’s consolidated hedging program and deferred revenue as at December 31, 2000 is presented below. As a result of the 
TVX-Normandy transaction (note 3), one half of the gold hedged position that existed at June 1999 has been classified as a trading position to 
reflect the impact of selling half the operating assets. The other half of the hedged position will remain hedge designated. 


(a) Gold 
Puts Bought 

Ounces $/Oz 
2001 200,000 280 
2002 200,000 280 
2003 80,000 310 
2004 120,000 360 
2005 120,000 360 
2006 120,000 360 
840,000 Si) 


Of the above contracts, 225,000 put options (expiring in 2001 to 2003) are considered to be trading positions as a result of the TVX- 
Normandy transaction (note 3). Therefore, these contracts are marked to market at the balance sheet date. 

The fair value of the hedge-designated book of 615,000 ounces at December 31, 2000 was $19,544 (note 9(b)). 

Included in long-term debt is $1,634 relating to 129,600 ounces of gold contracted under a lease rate swap agreement for the $280 gold 
put options. At December 31, 2000, the estimated reduction in the realizable price of the $280 per ounce put options to maturity is $5 per 
ounce. Included in long-term debt is $13,022 relating to the 390,000 ounce lease rate swap for the $360 gold put options maturing in 
2000-2006 (note 9(b)). The reduction to the price realized is expected to be approximately $30 per ounce. 


(b) Silver 
Calls Sold 
Ounces $/Oz 
2001 2,000,000 6.00 
2002 2,000,000 6.00 
2003 2,000,000 6.00 
6,000,000 6.00 


The silver calls sold are not considered to be a hedge and are marked to market at the balance sheet date. 


(c) Deferred revenue and deferred charges comprise net premiums on open calls, put options and lease rate swap arrangements as well as 
realized gains and losses on hedging transactions. Deferred revenue will be recognized as the originally designated hedged production is 


delivered, and reflected in earnings as follows: 


Deferred Deferred 

Revenue Charges Total 

2001 $ 6,584 $ (1,600) $ 4,984 

2002 8,252 (1,402) 6,850 

2003 7,611 (1,895) 5,716 
2004 2,602 (6,117) G55) 
2005 - (6,814) (6,814) 
2006 - (6,814) (6,814) 
2007 - (2,807) (2,807) 
$ 25,049 $ (27,449) $ (2,400) 

Less: current portion of deferred revenue 4,984 
$ (7,384) 


a 
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(d) Certain commodity contracts entered into by the Company require a deposit with an intermediary to cover margin calls. This amount 
fluctuates with spot gold and silver prices and gold lease rates and at December 31, 2000, amounted to $2,570 (1999 - $4,200) which is 


included in cash and cash equivalents. 


The Company has entered into contracts which establish a fixed exchange rate on a portion of its future Canadian dollar cash requirements. 
The Company accounts for these forward contracts as a hedge of future operating costs of Canadian operations. As at December 31, 2000, 
the Company held Canadian dollar forward purchase contracts for US$6.0 million at an average exchange rate of 1.50, which expire in 
2001. The fair value of these contracts at December 31, 2000 is nil. 


— 


(e 


(f) The Company also enters into hedging agreements to establish a fixed exchange rate for a portion of the Greek Drachma cash 
requirements. In 2000, Greece qualified to be a part of the European currency and established a fixed exchange rate of Greek Drachma 
to the Euro. As such, the Company decided to use the Euro to hedge future Greek Drachma requirements. At December 31, 2000, the 
Company had 1.75 million Euros per month purchased for the next twelve months at an average cost of 0.8644 EUR. The fair value of 


the contracts at year-end was a gain of $1.8 million. 


Zinc production from the Stratoni operations in Greece is hedged through the use of forward sales contracts. In total, 3,900 tonnes of 


— 


(9 
zinc metal have been sold forward at $1,159/ton with maturities from February 2001 to January 2002. The fair value was a gain of 


$0.4 million at December 31, 2000. 
Lead production is also hedged through the use of forward sales contracts with maturities from February 2001 to January 2002. 
A total of 4,800 tonnes of lead is hedged at an average price of $501/ton. The fair value of these contracts at December 31, 2000 was nil. 


Income Taxes 


(a) Details of income tax expenses (recovery) are as follows: 


2000 1999 
Income taxes 
Current 
Foreign $ 3,680 $ 7,079 
Canada 163 188 
3,843 7,267 
Deferred . 
Foreign (3,282) (2,485) 
Canada (740) = 
(4,022) (2,485) 
$ (179) $ 4,782 


Income taxes paid during 2000 amounted to $3,843 (1999 - $7,267). 


(b) The reconciliation of the combined Canadian federal and provincial statutory income tax rates to the effective tax rate on earnings is as 
follows: 


For the years ended 
December 31, 
2000 1999 
Combined Canadian federal and provincial statutory income tax rate 44.0 % (44.6) % 
Impact of lower future tax rates 25 2 
- Non-temporary differences 3.3 2.0 
Unrecorded (realized) benefit of tax losses (51.3) 5A 
Effective tax rate (1.5) 2 


The combined Canadian federal and provincial statutory income tax rate includes the weighted average of Canadian provincial income 
tax rates, including surtaxes. 
Cumulative withholding taxes of $9,878 (1999 - $9,878) have been provided on unremitted foreign earnings. 


(c) The Company has losses and unutilized tax deductions in Canada totaling approximately $38,500 (1999 - $29,000) which are available 
to be applied against future taxable income. There has been no recognition in the financial statements for these tax deductions. Of this 
amount, $18,500 will expire in 2007. 


(d) Deferred income taxes are provided as a result of temporary differences that arise due to differences between the tax value and carrying 
amount of assets and liabilities. The sources of temporary differences and the related tax amounts are as follows: 


December 31, 
2000 1999 
Depletion and depreciation | $ 11,093 $ 10,509 
Other, including accrued withholding taxes - 8,206 8,754 
$ 19,299 § 19,263 
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Segmented Information 


The Company’s industry segments are concentrated in the development and mining of precious metals in North and South America and in 
Europe. Gold and silver are currently the primary commodities produced. Details of the Company’s financial information segmented 


operationally are as follows: 


For the year ended December 31, 2000 


* Revenue includes $27,563 and $53,677 in 2000 and 1999, respectively for silver. 
3 
Includes the write down of non-operating assets for Greece ($64,000) in 1999. 


(S thousands} La Coipa Brasilia Crixas Musselwhite New Britannia Greece  Corporate/ Other Total 
Revenue 48,902? 30,361 26,774 21 BO2. 14,552 16,081 11,468 170,030 
Cost of sales 37,256 19,402 10,624 12,526 10,992 16,004 - 106,804 
Depletion and depreciation 13,859 8,079 4,897 B22 4,158 1,003 82 38,000 
Sil MS 27,481 SRS 20 18,448 15,150 17,007 82 144,804 
Earnings (loss) 
before the undernoted (2,213) 2,880 11,253 S)Girie (598) (926) 11,386 25,226 
Administration = 13 ~ - - - 6,584 6,597 
Exploration 768 ~ 584 555 515 146 22929 Dye 
Interest expense 426 505 isi _ — = 1,385 3,447 
Interest income (44) (1,872) (618) _ = - (6,969) (9,503) 
Other 8,625 (2,201) 119 166 28 = 698 7,435 
SWS (7555) 1,216 TD 543 146 4,627 13,473 
Earnings (loss) before 
the undernoted (11,988) 6,435 10,037 2.123 (1,141) (1,072) 6,759 115753 
Income taxes (1,298) 253 Aspe) = - = (1,663) (179) 
Minority interests and 
participation rights (5,345) 3,091 3,754 1,362 (571) _ (2,787) (496) 
Net Earnings/ (Loss) (5,345) 3,091 3,754 1,361 (570) (1,072) 11,209 12,428 
Cash 24 4,012 2529 a5 48 1,590 85,081 935635" 
Capital expenditures 6,053 De NTA Dei 1,076 1,612 34,874 48 48,746 
Mining property, plant 
and equipment 5523) 65,939 27,067 47,965 22,076 235,105 360 494,105 
Total assets 108,554 159,040 35,3577) 52,224 25,021 254,544 128,247 763,007 
For the year ended December 31, 1999 
($ thousands) La Coipa Brasilia Crixas Musselwhite | New Britannia Greece Corporate / Other Total 
Revenue 64,830° 26,318 DTN 18,507 15,202 - 16,287 162,856 
Cost of sales 38,267 16,608 9,694 11,924 10,805 — - 87,298 
Depletion and depreciation 24,074 7,296 4,623 7,477 4,364 - 202 48,036 
62,341 23,904 14,317 19,401 15,169 - 202 135,334 
Earnings (loss) 
before the undernoted 2,489 2,414 U5 (894) 33 = 16,085 275522. 
Administration = = = = = =— UIE 1,53 
Exploration 894 — 215 255 530 - 2,637 4,531 
Interest expense 82 3,406 741 = = = 484 4x13 
Interest income (289) (5,249) (27) - ~ - (511) (9,076) 
Other 94 (1,057) (660) 29 = = 63,876' 62,282 
781 (2,900) 269 284 530 71,239 70,203 
Earnings (loss) before 
the undernoted 1,708 5,314 7,126 (1,178) (497) = (55,154) (42,681) 
Income taxes 1,103 _ 2,474 - = = 1,205 4,782 
Minority interests and 
_Participation rights (1,006) 2,039 1,430 (112) (250) — (1,999) 102 
Net Earnings/(Loss) 1,611 3205 S222) (1,066) (247) - (54,360) (47,565) 
Cash PLS) 6,764 5,278 353 29 3,421 128,409 147,176! 
Capital expenditures 4,475 4,636 2,362 2,017 1,435 40,194 144 55,263 
Mining property, 
plant and equipment 101,692 70,130 28,865 52,793 24,613 201,320 607 480,020 
Total assets 123,948 110,093 38,179 56,895 Zea 220,479 163,056 740,171 
"Cash Distribution 2000 1999 
TVX Corporate $ 49,080 $ 92,856 
TVX Normandy 37,591 38,974 
Joint venture mines 6,964 15,346 
$ 93,635 $ 147,176 
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Geographic segments are as follows: 


2000 1999 

Revenue 
Canada $ 47,912 $ 49,996 
Chile 48,902 64,830 
Brazil 57,135 48,030 
Greece 16,081 = 
$ 170,030 § 162,856 


Se ee i ad 


Identifiable assets 


Canada $ 132,093 8 134,682 
Chile 135,011 147,335 
Brazil 203,859 155,398 
Greece 254,544 220,479 
Other 37,500 82,277 

$ 763,007 § 740,171 


Commitments and Contingencies 


(a) Hellenic Gold Litigation 
The Ontario Court (General Division) issued its judgement in connection with the claim against TVX Gold Inc. (“TVX”) by three 
individuals (collectively the “Alpha Group”) on October 14, 1998 relating to TVX’s interest in the Hellenic Gold mining assets in Greece. 

The Court rejected full ownership and monetary damages claims but did award the Alpha Group a 12% carried interest and a right 
to acquire a further 12% participating interest in the Hellenic Gold mining assets. TVX filed a notice to appeal and the Alpha Group filed 
a notice of cross-appeal. 

Subsequent to the trial decision, the Company received notification of two actions commenced by 1235866 Ontario Inc. (“1235866”) the 
successor to Curragh Inc. (“Curragh”), Mineral Services Limited (“Mineral”) and Curragh Limited (“Curragh Ltd.”) against the Alpha Group, 
and others, in Ontario and English Courts, in relation to the claim by the Alpha Group against the Company for an interest in the Hellenic 
Gold Mines. 

On July 28, 1999, the Company entered into an agreement with 1235866 to ensure that these new claims would not result in any 
additional diminution of the Company’s interest in Hellenic Gold Mines. 1235866 agreed not to pursue any claim against the Company 
for an interest in the Hellenic Gold Mines beyond the interest which had been awarded to the Alpha Group. In the event that 1235866 is 
successful in its claim against the Alpha Group, 1235866 would be entitled to a 12% carried interest as defined in the agreement (being 
an economic interest) and the right to acquire a 12% participating interest upon payment of 12% of the aggregate amounts expended by 
the Company and its subsidiaries in connection with the acquisition, exploration, development and operation of the Hellenic Gold Mines 
up to the date of exercise. 

The Company’s appeal, the Alpha Group cross-appeal and a 1235866 motion for a new trial were all heard on February 17, 18 
and 25, 2000. By judgment released on June 1, 2000, the Court of Appeal, while partially granting the TVX appeal, essentially upheld 
the trial decision, rejected the Alpha Group cross-appeal and denied the 1235866 motion. 1235866 continues its separate action against 
the Alpha Group. 
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(b) Litigation in Greece 
On January 12, 2001, the Conseil d’Etat, the Greek Supreme Administrative Court (“CdE”), heard Petitions of Annulment (“PA”) 
brought by the Town of Stageira-Akantha concerning the: 


a 


(i) Environmental Impact Study; 


(ii) Forest Authorities’ approval to TVX Hellas to open access roads for geotechnical research in Kipourista; 
(iii) site pre-approval by the Ministry of Culture. 


Other Petitions for Annulment (eg. the Environmental Impact Study for the old installations of Olympias mines) were withdrawn at the 
hearing. 

Essentially, the Petitions of Annulment alleged that the Greek State did not have the authority and/or improperly granted the approvals 
referred to in (i) - (iii) above. 

While the Petitions of Annulment were filed against the Greek State which granted the approvals, TVX Hellas sought permission to 
and was granted status as an Intervenor in favour of the Greek State and became a party to the court challenge. 

The following persons or groups also became Intervenors in favour of the Greek State and of TVX Hellas: 


General Confederation of Greek Workers (GESEE); 
Labour Center of Chalkidiki; 

Unions of TVX Hellas; 

Town of Panaya; 


Individuals from the local Councils of Stratoni and Stageira (which belong to the Town of Stageira~Akantha — the petitioner). 


The Judge Rapporteur, who reviewed the Petitions of Annulment and presented the case to the other judges of the CdE, recommended 
that the court reject these challenges to the development of the Olympias project. The final decision of the CdE is expected in mid 2001. 


The Company cannot assess the impact of an adverse judgment at this time. 


Hellenic Gold Commitments 

In addition to the secured payment for the balance of the purchase price (see note 9(c)) and pursuant to the acquisition of the Hellenic 
Gold assets in 1995 the Company has the obligation to fulfill the following; (1) Gold Plant Guarantee - the Company is obligated to 
construct a gold plant within two years from receiving all applicable licences, which may be extended by a further eight months under - 
certain circumstances. The Company has pledged short-term investments in an amount of $7.5 million to satisfy a GRD 2.6 billion 
guarantee, (2) Employment Guarantee - the Company was obligated to maintain $50 employees until December 31, 1998 and a further 
50 employees once the gold plant is completed, for a minimum period of three years. Additionally, employment must be offered by the 
construction contractor to 150 former employees of Hellenic Gold for a period of 18 months, during the construction of the gold plant. 
The Company is also obligated to employ at least 477 employees for a period of 10 years to maintain its eligibility for government grants. 


18. 


Differences Between Canadian and United States Generally Accepted Accounting Principles 


The Company prepares its financial statements in accordance with accounting principles generally accepted in Canada (“Canadian GAAP”) 
which generally conform to generally accepted accounting principles in the United States (“US GAAP”) except for the following significant differences: 


(a) Effective January 1, 2000, the Company adopted the asset and liability method of accounting for income taxes under Canadian GAAP 
(see note 2). This change was made without restatement of the 1999 comparative figures. 

Prior to 2000, under Canadian GAAP, deferred income taxes were determined using the deferral method whereby deferred income 
taxes were provided for timing differences based on tax rates in effect when the timing difference arose. Under US GAAP, income taxes 
are determined using the liability method whereby deferred income taxes are provided for temporary differences using tax rates expected 
to apply when the differences reverse. 

US GAAP SFAS 109 requires that deferred taxes be provided for differences between the tax basis of an asset or liability. This 
difference results in an increase in both mining property, plant and equipment and deferred income taxes. 


(b) Under Canadian GAAP, the Notes have been accounted for under a components approach whereby the Notes are presented as a liability 
and equity component as explained in note 10. Under US GAAP, these Notes would be treated as long-term debt and all interest 


amounts (to the extent not capitalized to development projects) and amortization of debt issue costs would be included in income. 


(c) Under Canadian GAAP, foreign currency contracts are recorded when the corresponding hedge designated period is reached. Under 
US GAAP, they are marked to market and recorded in earnings currently. 


(d 


~~ 


During 1999, the Company adopted Statement of Position 98-5 which requires that start-up costs are expensed as incurred. Under 
Canadian GAAP, start-up costs are deferred and amortized over the mine life. 
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As a result of the above, the following would be adjusted: 


For the years ended December 31, ¢ 2000 1999 
Statements of Operations 
Earnings (loss) in accordance with Canadian GAAP $ 12,428 $ (47,565) 
Depletion and depreciation (a), (d) , 3,410 5,971 
Interest expense (b) (2,101) (3,129) 
Income taxes (a) 2,092 (25,401) 
Gain on disposal of minority interests and 
participation rights = 125975 
Other expenses (d) = (4,500) 
Minority interests and participation rights (d) : (1,705) (7,553) 
Non-operating asset write downs (d) = 20,500 
Foreign exchange gain (c) 1,800 1,400 


Earnings (loss) in accordance with US GAAP and 


comprehensive earnings under US GAAP before 


change in accounting policy 15,924 (47,302) 
Change in accounting policy (net of tax) (d) = (45,074) 
Earnings (loss) in accordance with US GAAP and 

comprehensive earnings under US GAAP $ 15,924 ° $ (92,376) 
Earnings (loss) per share under US GAAP before 

change in accounting policy $ 0.44 $ (1.38) 
Earnings (loss) per share under US GAAP 0.44 (2.69) 


Balance Sheet 


Current assets : $ 189,509 $ 228,561 


Deferred tax asset 9,112 = 
Mining property, plant and equipment 532,122 504,126 
Current liabilities 70,497 82,361 
Deferred tax liability 28,411 23,457 
Long-term debt 311,036 266,078 
Minority interests and participation rights 174,046 188,799 
Shareholders’ equity 194,186 178,888 


Statement of Cash Flows 


Cash provided from operations $ 32,557 $ 45,614 
Cash provided by (used for) investing activities (115,875) 154,766 
Cash provided by (used for) financing activities 29,777 (94,436) 
Net cash, end of year 93,636 147,176 


Impending Accounting Change 

In June 1998, the Financial Accounting Standards Board issued Statement of Financial Accounting Standards (“SFAS”) No. 133, “Accounting 
for Derivative Instruments and Hedging Activities”. This new standard requires companies to record derivatives on the balance sheet as assets 
or liabilities, measured at their fair value. Gains or losses resulting from changes in the values of those derivatives would be accounted for 
depending on the use of the derivative and whether it qualifies for hedge accounting. The Company has adopted the new statement effective 
January 1,2001, however, at this time, the Company does not plan to employ hedge accounting for US reporting purposes. Adoption of this 
new accounting standard will result in a cumulative effect of an accounting change in other comprehensive income of approximately $11,200 


after taxes and an increase in assets and liabilities recorded in the consolidated balance sheet by $20,000 and $8,800 respectively, at 
January 1, 2001. 


The business and affairs of the Company are administered by its Board of Directors through the 
management of the Company as determined by the Canadian Business Corporations Act, Toronto Stock 
Exchange and New York Stock Exchange policies on corporate governance. As of April 1, 2001, the Board is 
comprised of six directors who bring to the Company many years of experience in the gold mining industry 
with a mix of skills, background, age and attitudes, which assist in the stewardship of the Company. TVX’s 
Directors are essential in maintaining shareholder value and balancing the best interests of primarily, its 
shareholders, and its employees and other stakeholders within the prevailing market setting. The Board and 
Audit Committee generally meet on a quarterly basis, unless otherwise required; the other committees 
meet on an adhoc basis. 

Committees of the Board (briefly described below) assist the Board in carrying out its duties and offer 
assistance and recommendations to it on the various matters relevant to each committee. 

The Audit Committee is comprised of three independent directors, those being E. Ian Rugeroni (Chairman), 
C. Nigel Lees and Mark I. Young. The Audit Committee is responsible for reviewing the Company’s unaudited 
financial results on a quarterly basis and its audited year-end results on an annual basis as well as acting as a 
liaison between the external auditors and Board of the Company. The Audit Committee oversees management 
reporting and internal controls of the Company and assesses the performance of the Board of Directors. 

The Compensation Committee is currently comprised of one independent director, being E. lan Rugeroni. 
The Compensation Committee is responsible for determining the level of compensation in respect of the 
Company’s senior executives having regard to the prior years performance. 

The Hedging Committee is comprised of one officer of the Company and one outside consultant, being 
Melvyn Williams and Ken Williams, respectively. The Hedging Committee reviews the hedging policy on an 
adhoc basis and makes changes as necessary given the prevailing market conditions. 

The Nominating Committee is comprised of two independent directors, those being C. Nigel Lees and 
E. Ian Rugeroni. The nominating committee is responsible for maintaining the integrity of its management team 
and seeking out qualified candidates who would bring independence and a strong business experience to 
the Board. 

The Special Committee is comprised of three independent directors, those being E. Ian Rugeroni 
(Chairman), John H. Craig and C. Nigel Lees. The Committee engaged NM Rothschild & Sons as financial 
advisors to assist in this process. The Special Committee was formed in August, 2000 to explore strategic 
alternatives with the goal of identifying opportunities to enhance shareholder value. 

Messrs. Lees and Rugeroni have indicated an intent to resign once Special Committee matters are 
completed. Additional directors are being sought. Committee memberships will be addressed once the new 
composition of the Board is determined. 

In accordance with Toronto Stock Exchange disclosure requirements, a formal description of TVX’s 
corporate governance practices is set out in the Company’s Management Proxy Circular issued in connection 


with the upcoming Annual Meeting. 
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Arsenopyrite — an iron arsenic sulphide, FeAsS. 


Bioxidation — the oxidation of elements, caused by 
naturally occuring bio-organisms in rock; for 
example, the rusting of iron. Bioxidation in a gold 
recovery process is enhanced by providing the 
optimum temperature, acidity (pH) and level of 
oxygen for the natural oxidation process to work 
more effectively. The bio-organisms only survive 
under very specific circumstances, including the 
presence of sulphide rock; they are harmless to all 
forms of life. 


By-product credit — revenue, net of transportation, 
refining and treatment charges, from the sale of 
metals derived in conjunction with the production 
of the primary mine metal. The revenue is applied 
as a reduction to the primary metal cash cost 
calculations. 


Carbon-in-leach (CIL) —a process to recover 
dissolved gold onto activated carbon. The activated 
carbon is introduced into a gold ore-cyanide slurry 
during the agitation process and is subsequently 
separated from the slurry for the removal of the 


gold. 


Carbon-in-pulp (CIP) —a process, similar to CIL, 
to recover dissolved gold onto activated carbon. 
The activated carbon is introduced to the system 
after the gold has been dissolved by the cyanide 


solution. 


Cash cost — includes cash production costs, royalties, 
marketing and refining charges, together with all 


administration expenses at the operating level. 


Cyanide leaching — a method of dissolving gold 
and/or silver in a weak solution of sodium or 
potassium cyanide. 


Disseminated ore — ore carrying small particles of 
valuable minerals, spread more or less uniformly 


through the rock. 


Dore — unrefined gold and silver bars, usually 
consisting of approximately 90 per cent or more 
precious metals that will be further refined to 
almost pure metal. 


Feasibility study — a comprehensive study to 
determine if a project is economically feasible; its 
conclusions will determine if a production decision 
can be made and be used for financing 
arrangements, 


Flotation — a process by which some mineral 
particles are induced, by the introduction of specific 
reagents, to become attached to bubbles and float 
while other particles sink, so the valuable minerals 
are concentrated and separated from the worthless 


gangue. 


Gold equivalent — gold plus silver expressed in 
equivalent ounces of gold using a conversion ratio 
dependent on prevailing gold and silver prices. 


Grade — the amount of valuable mineral in a specific 
volume of rock, typically expressed as grams per 


Glossary 
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tonne for precious metals and as a percentage for 
base metals. 


Gravity separation — recovery of gold from crushed 
rock using gold’s high specific gravity to separate it 
from lighter material. 


Hydrometallurgy — the selective dissolution of 
metals from ore or concentrates. 


ISO 9000 —a series of international standards (eg. 
ISO 9001 — 9003) that guide organizations in 
implementing quality management systems and 
quality assurance programs. 


ISO 14000 —a series of international standards (eg. 
ISO 14000 — 14005) that guide organizations in 
implementing sound environmental management 
systems. 


Merrill-Crowe —a precipitation process to recover 
precious metals from a cyanide solution using zinc 
dust. 


Mill — the plant where ore is ground, usually to a 
fine powder, and the economic metals are extracted 
by physical and/or chemical means. 


Net smelter return (NSR) —a share of the net 
revenue generated from the sale of metal produced 


by the mine. 


Pressure Oxidation (Autoclave) — an oxidation 
process in which high temperatures and pressures 
are applied to convert refractory sulphide 
mineralization into amenable oxide ore. 


Production cost — cash cost plus depreciation, 
amortization and reclamation. 


Pyrite — an iron sulphide, FeS>. 


Refractory ore — gold mineralization in which the 
gold is encapsulated within silica or sulphide and 
is, therefore, not amenable to cyanide leaching 
methods. The ore must be pretreated eg. by 
bioxidation. 


Stripping ratio — the ratio of the amount of waste 
material which must be removed in an open pit to 
allow one tonne of ore to be mined. 


Sulphide — a mineral compound characterized by 
the linkage of sulphur with a metal or semimetal; 
eg., galena, PbS, or pyrite, FeS. 


Tailings — material rejected from a mill after the 
valuable minerals have been recovered. 


Metric Conversion Table 


Imperial Metric 
1 troy ounce 31.103 grams 
1 ton, short 0.907 tonnes 
1 ton, long 1.016 tonnes 
1 troy ounce 34.286 grams 

per ton per tonne 
1 foot 0.305 metres 
1 mile 1.609 kilometres 
1 acre 0.405 hectares 


Reserves and resources 


Reserves 


A reserve is that part of a resource that can be 
mined at a profit under current or reasonably 
anticipated economic conditions which are 
specified. In addition to the information 
required for a resource estimate, the 
technical, operating, legal and financial factors 


must be considered in a reserve estimate. 


Proven reserve is the estimated quantity and 
grade of that part of a measured resource for 
which the size, grade and distribution of 
values, together with technical and economic 
factors, are so well established that there is the 
highest degree of confidence in the estimate. 
The term should be restricted to that part of 
a deposit being mined, or being developed, 
and for which there is a mining plan. 


Probable reserve is the estimated quantity and 
grade of that part of an indicated resource for 
which the economic viability has been 
demonstrated by adequate information on 
engineering, operating, economic and legal 
factors, at a confidence level that will allow 
positive decisions on major expenditures. 


Resources 


Mineral resource is a deposit in such quantity 
and at such a grade that extraction of the 
material at a profit is currently or potentially 
possible. A mineral resource estimate is based 
on the geology of a deposit and the continuity 
of mineralisation. The level of information 
and the degree of understanding are indicated 
by the category to which an estimate is 
assigned. A number of factors which are 
assumed in estimating a resource are related 
to economic and operating conditions, 
particularly cut-off grades and minimum 
widths. 


Measured resource is the estimated quantity 
and grade of that part of a deposit for which 
the size, configuration and grade have been 
very well established by observation and 
sampling of outcrops, drill holes, trenches 
and mine workings. 


Indicated resource is the estimated quantity 
and grade of that part of a deposit for which 
the continuity of grade, together with the 
extent and shape, are so well established that 
a reliable grade and tonnage estimate can be 
made. 


Inferred resource is the estimated quantity 
and grade that is determined on the basis of 
limited sampling, but for which there is 
sufficient geological information and a 
reasonable understanding of the continuity 
and distribution of metal values to outline a 
deposit of potential economic merit. 
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Quarters Ended Full Year 
2000 March 31 June 30 Sept 30 Dec 31 Dec 31 
Revenue $ 42,118 $ 46,691 $ 41,493 $ 39,728 $ 170,030 
Operating earnings 7,611 7,416 5,768 4,431 25,226 
Net earnings (loss) 4,005 790 5,059 2,574 12,428 
Earnings (loss) per share“ 0.03 (0.06) 0.06 (0.03) 0.00 
Total assets 733,781 722,096 707,270 763,007 763,007 
Long-term debt 71,017 63,247 32,021 88,365 88,365 
Shareholders’ equity 388,752 388,984 394,043 396,549 396,549 
Cash provided by operations 14,529 10,789 8,717 (1,478) 32,557 
1999 
Revenue $ AV 2 S$ 46,513 $ SO Sit {3 38,698 3 162,856 
Operating earnings before 
mining property writedowns 10,323 5,982 2,974 8,243 Zip S22. 
Net earnings (loss) 4,820 5,986 (801) (57,570) (Gip505) 
Earnings (loss) per share“ 0.06 0.09 (0.11) (1.77) (1.73) 
Total assets 737,431 826,385 798,493 740,171 740,171 
Long-term debt 19253895 97,949 84,194 85,635 85,635 
Shareholders’ equity 415,235 445,220 444.419 386,849 386,849 
Cash provided by operations 3,553 24,969 5,036 13,084 46,642 
Share Prices" 
The Toronto Stock Exchange 2000 1999 
(Cdn$) High Low High Low 
First quarter 8.00 4.90 15.40 9.00 
Second quarter 5.75 3.15 9.75 6.25 
Third quarter 3.40 3.15 13.00 Ss 
Fourth quarter 3.20 2.00 LDS 5.50 
New York Stock Exchange 2000 1999 
(US$) High Low High Low 
First quarter 5.65 3.45 10.30 5.95 
Second quarter 4.05 2.20 6.55 4.05 
Third quarter 2.75 2.50 8.75 3.45 
Fourth quarter 2.09 1.31 8.75 3.75 
Gold Linked Convertible Notes 
The Toronto Stock Exchange 2000 1999 
(US$) High Low High Low 
First quarter 76.00 68.00 76.00 68.00 
Second quarter 75.00 69.00 85.00 69.00 
Third quarter 82.25 75.00 82.00 70.00 
81.50 70.00 80.00 74.00 


Fourth quarter 


” Retroactively restated to reflect a 5 old for 1 new common share consolidation, effective July 31, 2000. 
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For the Years Ending December 31: 2000 1999 1998 1997 1996 1995 1994 
Operating Results 
Revenue $ 170,030 $ 162,856 $162 $ 161,411 $ 154,194 $ 156,948 SSeS 
Mine operating costs 
106,804 87,298 91,763 92,033 92,896 90,667 84,255 
Depletion and depreciation 38,000 48,036 50,614 40,215 38,238 37,615 41,567 
144,804 135,334 142,377 ~ 132,248 131,134 128,282 125,822 
25,226 ZI S22 19,734 29,163 23,060 28,666 315353 
Mine property write-downs - - - 17,500 94,668 = = 
Earnings (loss) from operations 
before the undernoted 25,226 Difeson 19,734 11,663 (71,608) 28,666 31-353 
Other expenses (income) 
Corporate administration 6,597 gies 12,401 14,225 12,206 10,057 7,511 
Interest expense 3,447 4,713 5,456 5,334 12,270 M2225 75395 
Exploration 5,497 4,531 6,260 13,993) 17,652 18,991 15,645 
Non-operating asset write-downs = 64,000 67,180 18,070 - ~ - 
Translation and foreign exchange loss (gain) 2,015 1,453 1,886 1,688 1,300 1,642 (11,649) 
Interest income (9,503) (9,076) (9,816) (9,050) (16,879) (15,825) (18,797) 
Gain on disposal of minority interests 
and participation rights = (4,197) - ~ = - - 
Other, net 5,420 1,026 (2,101) 13,877 (17,455) (2,811) 373 
13,473 70,203 81,266 58,137 9,094 19,279 478 
Earnings (loss) before the undernoted 11,753 (42,681) (61,532) (46,474) (80,702) 9,387 30,875 
Income taxes (recovery) (179) 4,782 4,461 3,283 e255 (27) 8,096 
Minority interests and participation rights (496) 102 - — - ~ - 
Net (loss) earnings $ 12,428 $ (47,565) § (65,993) $ (49,757) $ (85,955) $ 9,444 $. 22.779 
Financial Position 
Cash and cash equivalents $ 93,635 $ 147,176 $ 41,232 $ 57,048 $ 76,818 $ 56,141 $ 122,154 
Total assets 763,007 740,171 750,162 803,612 661,452 614,180 540,398 
Working capital 108,878 138,824 2A S75 535921 18,977 54,526 31,017 
Total debt (including bank indebtedness) 115,220 85,635 198,995 214,446 223,955 134,226 80,558 
Operating cash flow 32,557 46,642 84,849 24,523 35,615 40,742 56,597 
Capital expenditures 48,746 55,263 94,553 136,846 142,489 126,518 Si715 
Shareholders’ equity 396,549 386,849 410,414 476,407 335,000 412,402 400,308 
Ratio of total debt to total debt and equity 0.23:1 0.18:1 0.33:1 Op ssilei 0.40:1 0.25:1 0.17:1 
Operational Data © 
Production (oz) 
Gold 208,000 234,400 324,600 318,300 335,100 359,500 357,400 
Silver 2,773,100 8,733,500 9,886,900 —- 5,140,500 «6,769,000 ~—- 4,713,000 __—5, 749,000 
Gold and gold equivalent 257,100 398,000 499,100 395,300 424,500 423,100 436,900 
Sales (oz) 
Gold 204,600 234,100 323,400 325,800 314,000 348 600 345,700 
Silver 2,793,300 8,731,250 9,780,000 5,855,500 5,671,000 4,745,000 5,591,000 
Gold and gold equivalent 254,400 393,100 495,500 413,500 388,800 413,100 422,900 
Cash cost per ounce of gold 
equivalent sold $ 178 $ Ons: 185 § 223 a$ 239 § 2) oars 199 
Revenue per ounce of gold 
equivalent sold $ 324 327 § 327 § 390 § S975 380 $ 372 
Per Share Information ® 
Weighted average number of common 
shares outstanding (millions) 35.8 34.3 32.4 32.5 32.4 32.1 31.7 
(Loss) net earnings per share $ 0.00 $ (E73) aes (239) $3 ETO) (2.65) §$ 0.29 $ OnrZ 
Operating cash flow per share $ 0.91 $ NAG eoes 21e2 as : 110  § [29 5054.79 


" TVX basis 


2) : 
Retroactively restated to reflect a 5 old for 1 new common share consolidation, effective July 31, 2000. 


* excludes gold equivalent ounces within the inferred category. 


2000 1999 
Mining Reserves Resources 
Proven and Probable (Diluted) Measured and Indicated Total Total 
Tonnes Grade Ounces Tonnes Grade Ounces Ounces Ounces 
(000s) g/mt Au (000°s) g/mt Au Au Au 
PRECIOUS METAL (000s) (000s) (000s) (000s) 
Operating Mines 
La Coipa 
Gold 11,529 5 Fo Ba 410 4,788 1.16 178 589 691 
Silver 11,529 63.3 23,453 4,788 35.0 5,389 28,843 38,092 
Gold Equivalent 11,529 Df 840 4,788 1.80 277 1,118 ib ev/ 
Crixas 1,035 8.14 271 - - - 271 250 
Brasilia 63,906 0.42 873 37,262 0.43 5S 1,386 WAS 
New Britannia 697 5.33 119 552 3.84 68 187 199 
Musselwhite 2,266 5.58 406 632 5.34 108 514 465 
Stratoni = = = = - - - 92 
Total 2,510 966 3,476 3,568 
Hellenic Gold 
Olympias 13,969 8.39 3,/67 275 15.71 139 3,906 3934 
Skouries 129,548 0.89 S115 61,685 0.67 1,326 5,042 5041 
Total 7,482 1,465 8,948 8,975 
Projects } 
Gurupi - - - 15,096 1.39 676 676 676 
Total = 676 676 676 
Grand Total* 9,992 3,108 13,100 13,219 
Tonnes Contained Tonnes Contained Contained Contained 
BASE METAL / SILVER (000s) Grade Metal (000's) Grade Metal Metal Metal 
Hellenic Gold 
Olympias U/G Ag 11,515) 137.6 g/mt 51M oz 275 1702q/imt 1.5 Moz 52.4 Moz 52.4 Moz 
Pb 11,515 4.6% 530 t 275 4.8% The 543 t 543 t 
Zn 11,515 6.1% 702 t 275 6.9% 19t 720 t 720t 
Stratoni Ag 643 201.6 g/mt 4.2 Moz = = - 4.2Moz 5.3 M oz 
Pb 643 8.7% 56t - - - 56t 67 t 
Zn 643 10.2% 66 t - - - 66 t 80t 
Skouries Cu 129,548 0.56%  72,159t 61,685 0.54% 33,019 105,178 t 105,178 t 


Precious Metal Reserves and Resources have been calculated using the following per ounce prices: Brasilia, Crixas, La Coipa, Musselwhite and 
Skouries, gold at $300; New Britannia, gold at $290; Olympias, gold at $325; La Coipa and Olympias, silver at $5.50; Stratoni, silver at $5.00. The 


following per pound prices have been used to calculate the base metal reserves and resources: Olympias, | 


lead at $0.23 and zinc at $0.51; and Skouries, copper at $0.80. 


Reserve figures are estimates, and no assurances can be given that the indicated quantities of metals will be produced. Market and short-term 
operating factors relating to the ore reserves, such as the orderly development of orebodies or the processing of new or different grades of ore, 


could affect the Company's profitability in any particular accounting period. 


ead at $0.25 and zinc at $0.50; Stratoni 


TVX's reserves and resources have been estimated in accordance with the standards defined by the Canadian Institute of Mining, Metallurgy and 
Petroleum. The Olympias and Skouries estimates have been prepared by various employees of TVX Gold under the supervision of Albrecht Schneider, 
PhD., Senior Vice President Exploration, TVX Gold. The reserves and resources at the New Britannia mine have been prepared by William Lewis, B.Sc., 
ritannia mine. Both Dr. Schneider and Mr. Lewis are qualified persons as defined in National Instrument 43-101 of the 
prepared the reserves and resources at the following mines: Crixas mine, Anglo Gold; 


Chief Geologist, New B 


Canadian Securities Administrators. The mine operators 


Brasilia mine, Rio Tinto; and La Coipa and Musselwhite mines, Placer Dome. 


See the glossary for definition of reserve and resource categories. 
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TVX Gold Inc. 


. Rio de Janeiro, Brazil 


- JOHN H. CRAIG 


Partner, 
Cassels Brock & Blackwell 
Toronto, Canada 
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Chief Executive Officer, 
The Sunblush Technologies Corporation 


Toronto, Canada 


GREGORY P. MARTYR 
President and Senior Business 
Development Officer, 

TVX Normandy Americas 

Rio de Janeiro, Brazil 


E. IAN RUGERONI 
Executive Director, 

Dubai Aluminium Co. Ltd. 
Dubai, U.A.E. 


PAUL SOROS 
Private Investor, 


New York, U.S.A. 


MARK I. YOUNG 
Partner, 

Cassels Brock & Blackwell 
Toronto, Canada 


Audit committee member 
Compensation committee member 
Nominating committee member 


Special committee member 


Officers 


EIKE F. BATISTA 
Chairman and 
Chief Executive Officer 


CLIFFORD J. DAVIS 
President and 


Chief Operating Officer 


ALBRECHT G. SCHNEIDER 
Senior Vice President, 
Exploration 


R. GREGORY LAING 
Vice President, Legal 
and Corporate Secretary 


MELVYN WILLIAMS 
Vice President, Finance 


JUDY FAINTUCK 
Treasurer 


ANNUAL AND SPECIAL MEETING 
JUNE 21, 2001 


The Annual and Special Meeting of 
Shareholders will be held at 10:00 a.m. 
on Thursday, June 21, 2001 at the TSE 
Conference Centre, The Exchange Tower, 
130 King Street West, Toronto, Ontario, 
Canada. 


INVESTOR CONTACT 
Telephone: 416 366 8160 
Fax: 416 366 8163 

Toll Free (in North America) 
1 877 TVX GOLD 

E-Mail: info@tvxgold.com 


ANNUAL REPORT 

Additional copies of the annual report 
and copies of the Annual Information 
Form (the Canadian equivalent of the 
United States 10-K Report) may be 
obtained by contacting the Company. 


INTERNET WEBSITE 
www.tvxgold.com 


Corporate Data 


REGISTERED OFFICE® 
TVX Gold Inc. 

161 Bay Street, Suite 4300 
Toronto, Ontario 

Canada M5J 2S1 
Telephone: 416 366 8160 
Fax: 416 366 8163 


* As of June 1, 2001, TVX Gold’s Registered 
and Corporate Head Office will be located at: 


220 Bay Street, Suite 1200 
Toronto, Ontario 


Canada M5] 2W4 


STOCK EXCHANGE LISTINGS 
(Common Shares Trading Symbol —TVX) 
The Toronto Stock Exchange 

New York Stock Exchange 


(Gold Linked Convertible Note —TVXn) 
The Toronto Stock Exchange 


AUDITORS 
PricewaterhouseCoopers LLP 
Toronto, Canada 


TRANSFER AGENT 
Computershare Investor Services 
100 University Avenue, 

11th Floor, South Tower 
Toronto, Ontario 

Canada MS] 2Y1 


INQUIRIES 

Inquiries relating to shareholdings 
should be directed to 
Computershare 

at the address above or: 
Telephone 416 981 9500 

or 800 663 9097 
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